FORTUNE FAVORS THE PREPARED SPECIAL IMPACT ANALYSIS

IRANIAN BLOCKADE: STRANDED VESSEL CASCADE

US CONSUMER IMPACT ANALYSIS
2nd through 8th Order Effects with Dollar-Cost Estimates
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PUBLICATION REPORTING ANCHOR BLOCKADE DAY ANALYTICAL HORIZON

19-MAY-2026 18-MAY-2026 15307 Day 79 (since 28-FEB-2026) D+0 through D+730

BOTTOM LINE UP FRONT

The blockade has been in effect since 28-FEB-2026 (Day 79 as of report date). Approximately 1,550 vessels are
stranded or diverted, freight rates have tripled on key lanes, Brent crude settled near $112 per barrel on 18-
MAY versus $71 pre-blockade, and IEA-modeled global oil inventories are tracking toward 7.6 billion barrels
by end-May (near all-time lows). Assessed with HIGH CONFIDENCE that the US household has already
absorbed the 2nd order wave at the pump and at the airline counter; the 3rd order pharma and electronics
wave arrives in the next 30 to 60 days; the 4th order grocery and durable goods wave lands in the D+180 to
D+365 window; and 5th and 6th order structural shifts are already locking in.

Total estimated US household economic impact over 24 months ranges from 51,860 (low scenario) to 59,380
(high scenario), with central estimate near 54,480. Concentration in lower-income and fixed-income
households. Sector-level passthrough is itemized in the analytical boxes that follow.

Scope and Methodology

This analysis examines second through eighth order downstream impacts on the US consumer arising from the
maritime denial event at the Strait of Hormuz and the stranded vessel cascade now into Day 79. Cause analysis is
out of scope. The report treats the blockade as a fixed boundary condition and traces propagation through US
supply chains, retail price baselines, household balance sheet effects, demographic patterns, and civilizational
structure. Confidence degrades with order: 2nd through 6th order assessments carry HIGH to MODERATE
confidence; 7th order assessments are MODERATE; 8th order assessments are LOW-to-MODERATE and explicitly
scenario-based rather than predictive.

Each order of effect is presented in the standard FFTP analytical box format: ANALYSIS as the central judgment,
ALTERNATE HYPOTHESES with what would have to be true for them to hold, SUPPORTING DATA and
DISCONFIRMING DATA each with their own evidence trail, a delineated CONSUMER IMPACT block in gold, and
SOURCES with live hyperlinks. Confidence is ICD 203 estimative language.
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EXECUTIVE SUMMARY: WHAT HITS, WHEN, HOW MUCH

Single-page summary of the cascade as it affects the US household. Each row gives the dominant impact, the onset
window measured from current date (D+0 is 19 May 2026), the central economic cost estimate, the action window
during which the household can still avoid most of the cost, and the primary household action. The full analysis for

each row appears in the analytical box section indicated.

WHAT HITS COST ACTION PRIMARY HOUSEHOLD ACTION
CENTRAL WINDOW
2nd Retail gasoline and Already $680 per Now to D+30 | Top off vehicle and home heating fuel.
diesel arriving; household Lock fixed-rate utility contracts. Review
peak D+60 per year fuel budget.
to D+120
2nd Air travel D+45 to $320 per Now to D+45 | Book essential travel before fare reset.
surcharges D+90 traveling Defer non-essential travel through
household analytical horizon.
per year
3rd Generic medication D+60 to $180 per Now to D+60 | Request 90-day fills. Discuss
shortages D+120 affected substitutions with prescriber. Identify
household backup pharmacies.
per year
3rd Consumer D+90 to $540 per Now to D+90 | Front-load planned electronics
electronics retail D+240 household purchases. Defer non-essential
per cycle upgrades.
3rd Fertilizer to food Wholesale $960 per Now to D+90 | Build pantry depth on shelf-stable
chain now; retail household staples. Start garden. Engage local
D+180 to per year producers.
D+365
4th Home heating Nov 2026 $420 per Now to Oct | Weatherize. Lock fuel contracts. Enroll
natural gas to Mar gas-heated 2026 in LIHEAP and state assistance.
2027 household Consider heat pump retrofit.
per season
4th New and used D+90 to $480 Now to D+90 | Accelerate essential vehicle purchases.
vehicles D+365 annualized Defer non-essential. Review repair
per budget.
household
5th Household financial D+90 to Variable; Now to D+90 | Build emergency cash reserve.
stress D+365 concentrated Consolidate revolving debt. Review
in revolving household budget against waves.
debt
households
5th Insurance D+180 to $340 per Open Review plan year decisions with 3to 5
premiums next D+540 household enrollment year cost modeling. Maximize HSA.
plan year per plan year 2026 Review networks.

UNCLASSIFIED // SUBSCRIBER DISTRIBUTION fortunefavorstheprepared.com Page 2 of 68



FORTUNE FAVORS THE PREPARED SPECIAL IMPACT ANALYSIS

WHAT HITS COST ACTION PRIMARY HOUSEHOLD ACTION
CENTRAL WINDOW
6th Permanent Already Embedded Permanent | Plan against new baseline rather than
baseline reset locked in in all future pre-blockade. Treat structural rather
costs than transient.
7th Long-cycle D+365 to $11,400 to D+30 to Geographic decisions. Education
decisions: housing, D+1825 $24,500 D+365 planning. Retirement timing. Self-
education, cumulative reliance and mutual assistance.
retirement over 5 years
8th Civilizational D+1825+ $172,000 Continuous | Align household capital with
realignment cumulative realignment direction. Engage civic
over 10 processes. Multi-generation planning.
years
(scenario
midpoint)

Households that act inside the D+0 to D+30 window capture the majority of available cost avoidance. The
window narrows materially after D+30 and closes for most fuel and durable goods categories by D+90. For 7th
and 8th order effects, the window is multi-year and the action is structural rather than transactional.
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ECONOMIC COST SUMMARY: US HOUSEHOLD IMPACT

Estimated cumulative US household impact across 24 months from blockade onset. Low estimate assumes
blockade resolution within 90 days and full normalization within 12 months. Central estimate assumes 6-month
blockade with 18-month residual structural effects. High estimate assumes 12-month blockade with permanent
structural reset.

CATEGORY LOW EST CENTRAL EST ‘ HIGH EST PRIMARY DRIVER

Annual fuel costs $320 $680 $1,200 Gasoline + diesel + heating oil
per household

Natural gas heating $180 $420 $840 Henry Hub pull to international
markets
Electricity $120 $280 $520 Gas-fired generation repricing

into wholesale

Air travel $140 $320 $680 Fuel surcharges + capacity
tightening
Prescription drugs (OOP) $S60 $180 $520 Generic shortages, brand

substitution

Consumer electronics $240 $540 $1,100 Helium constraint, memory
pricing

Vehicle (annualized) $180 $480 $1,200 Transaction prices + financing +
repair

Grocery (food at home) $420 $960 $1,840 Fertilizer chain through 12 to 18
mo lag

Construction / home repair S80 $280 $680 PVC, aluminum, fixtures

Insurance premium effect $120 $340 $780 Health, auto, home next plan
year

TOTAL (24-month $1,860 $4,480 $9,380 Median household estimate

cumulative) band

Distribution is not uniform. Households in the bottom income quintile absorb approximately 1.8x the central
estimate as a share of disposable income. Households on fixed retirement income absorb approximately 1.5x. Rural
households absorb approximately 1.3x due to fuel intensity and longer supply chains. Households in northern
climates absorb the natural gas heating band toward the high end. Single-earner households with dependents and
chronic medication needs concentrate exposure across multiple categories simultaneously.
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VISUAL: COST IMPACT BY CATEGORY

The same data from the table above, visualized to show the range from low to high scenario per category. Grocery
and vehicle costs dominate the central estimate; prescription drugs and construction have the largest range
between low and high scenarios. The total band across all categories runs $1,860 to $9,380 per household over 24
months.

US Household Cost Impact by Category

24-month cumulative impact range. Low, central, and high scenarios.

Low (90-day blockade) Il Central (6-month blockade) Il High (12-month blockade)

$420 low

Grocery (food at home) $960 central

$1,840
Vehicle (annualized)
$1,200
Annual fuel costs
$1,200
Consumer electronics
$1,100
Natural gas heating
$840
$120
Insurance premium effect $340
$780
$140
Air travel $320
$680
$120
Electricity $280
$520
$80
Construction / home repair $280
$680
$60
Prescription drugs (OOP) $180
$520
$0 $400 $800 $1,200 $1,600 $2,000

Per-household 24-month cumulative cost (US dollars)

24-MONTH CUMULATIVE TOTAL Low CENTRAL HIGH

All categories combined per US household $ 1 ’ 860 $4, 480 $9, 380

Fortune Favors the Prepared. lranian Blockade Analysis. 19 MAY 2026. v9. Lower-income and rural households absorb 1.3 to 1.8x central.

Reading the chart: each category shows three bars (light blue = low, amber = central, red = high). Bar length is
proportional to cost. The total row at the bottom in navy summarizes the cumulative impact across all categories.

UNCLASSIFIED // SUBSCRIBER DISTRIBUTION fortunefavorstheprepared.com Page 5 of 68



FORTUNE FAVORS THE PREPARED SPECIAL IMPACT ANALYSIS

VISUAL: BLOCKADE CAUSE-AND-EFFECT CHAIN

The eight-stage cascade from blockade cause through civilizational realignment. Each stage shows the time
window, urgency descriptor, dollar-cost band, and the household-facing impact. Color progression encodes
urgency: 2nd through 4th order are immediate and intense (steel through red); 5th and 6th order are sustained
pressure (slate, navy); 7th and 8th order are structural and generational (gray, near-black).

Blockade Cause-and-Effect Chain

How the Iranian blockade of Hormuz transmits to the US household. Onset windows measured from current date.

Iranian naval blockade of the Strait of Hormuz

20 million barrels per day of crude and refined products cease normal transit. 1,550 vessels stranded.
Saudi and UAE bypass pipelines offset 3.5 to 5.5 mbyd; net shortfall 14 to 16 mb/d.

A

2ND ORDER Wholesale commodity and freight repricing
Brent crude $71 to $112/bbl in 80 days. Container freight rates triple. Marine war-risk insurance withdraws.
US retail gasoline $3.10 to $4.20/gal. Diesel $3.70 to $5.10/gal.

Household impact: fuel + travel surcharges hit pump and airline counter within 21 to 45 days.

A

3RD ORDER Input substitution and inventory depletion

D+14 to D+90 Pharma API supply tightens (India routes Mundra 49-day delays). Semiconductor specialty gases (Qatar helium)
Arriving 30-60 days Fertilizer chain (urea, ammonia, DAP) prices rise. 6 to 12 month transmission to food retail.

$540-$1,820/yr FDA shortage list expansion. Memory and electronics allocation tightening.

H hold i generic dicati bstituti electronics holiday season pricing, fertilizer-to-shelf chain.

A

4TH ORDER Consumer-visible retail repricing

Retail fuel peak $4.40 to $4.80/gal. Henry Hub natural gas pulls into LNG export.

Heating-season Nov-2026 to Mar-2027 winter bills 8 to 25 percent above prior winter.

$1,200-$3,400/yr Vehicle transaction prices, air travel fares, used vehicle market repricing.

Household impact: grocery wave arrives D+180 to D+365 at 4 to 12 percent above pre-blockade trajectory.

A

5TH ORDER Behavioral and political-economic response
Household discretionary spending compresses. Credit card delinquency rises. Real consumer spending growth slows 0.4 to 1.2pp.
SPR drawdown 80 to 180M barrels. DPA Title [ll invocations expand. Fed policy reaction uncertain.

Variable Household impact: insurance plan year resets. Refinancing windows close. Discr y

A

6TH ORDER Structural and durable baseline shifts
Marine insurance permanently elevated. Reshoring capital commitments irreversible. SPR exits cycle lower.
US consumer baseline runs 5 to 15 percent above pre-blockade trajectory through analytical horizon.

Household impact: do not plan against pre-blockade pricing. The new normal is the operating environment.

A

7TH ORDER Generational economic and demographic reshaping

D+730 to D+1825 Household formation deferred. Retirement timing extends 2 to 5 years. Internal US migration to energy producers.
Healthcare delivery model shifts. Insurance markets reset across all product categories.

$11.4K-$24.5K/5yr Household impact: major life decisions take place inside the new economic environment.

8TH ORDER Civilizational and geopolitical realignment

US consumption share of GDP compresses. Industrial geography shifts. Reserve currency dynamics at margin.
Energy transition accelerates 5 to 10 years. Alliance architecture resets. Generational political realignment.

Household impact: 10-year horizon decisions align with realignment direction, not against it.

Fortune Favors the Pr

d. Iranian Blockade US Consumer Impact Analysis. 19 MAY 2026. v8. Household:
order. 2nd-6th: HIGH to MODERATE. 7th: MODERATE. 8th: LOW-MODERATE, scenario-based.  See full analysis for ALT HYPOTHESES, SUPPORTING and DISCONFIRMING evidence per order

act inside D+0 to D+30 capture the majority of available cost avoidance.

Confidence degrades

This diagram is the spine of the report. The detailed analytical boxes that follow examine each order in depth with explicit
alternate hypotheses, supporting and disconfirming evidence, consumer impact, and sources.
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2ND ORDER: WHOLESALE COMMODITY AND FREIGHT REPRICING

2ND ORDER: Crude oil benchmark dislocation drives US retail fuel costs

Onset: D+3 to D+30 wholesale, D+21 to D+45 US retail Confidence: HIGH

ANALYSIS The Strait of Hormuz carried 20.1 million barrels per day of crude and refined products in Q1
2025, representing roughly 25 percent of global seaborne oil trade. The blockade has reduced
transit to near zero. Brent crude moved from $71 per barrel on 27-FEB-2026 to $94 on 09-
MAR-2026 to $112 on 18-MAY-2026. Saudi and UAE bypass pipelines can offset 3.5 to 5.5
million barrels per day, leaving a net 14 to 16 million barrels per day shortfall. The marginal
barrel sets the global benchmark, and US retail gasoline and diesel both price off Brent and WTI
with a 3 to 6 week lag.

US retail gasoline has risen from approximately $3.10 per gallon in February to approximately
$4.20 per gallon as of mid-May. Diesel has moved from $3.70 to $5.10 per gallon over the same
period. The retail wave has already arrived but has not yet peaked. Assessed with HIGH
CONFIDENCE that peak retail prices arrive in the D+60 to D+120 window measured from
current date, partially moderated by Strategic Petroleum Reserve release.

ALT HYPOTHESES Alt-Hyp A (MODERATE): Saudi-UAE pipeline throughput exceeds nameplate capacity through
aggressive operational testing, narrowing the net shortfall to 10 to 12 million b/d. Would
require: sustained Petroline operations above 6 mb/d, demonstrated ADCOP throughput at 1.8
mb/d sustained, and Asian buyer acceptance of Red Sea routing.
Alt-Hyp B (LOW): Iran selectively permits Asian-bound tankers transit while denying Western-
allied shipping. Would require: bilateral arrangement with China and India, IRGCN operational
restraint, and absence of Western insurance cover withdrawal triggering vessel refusal
regardless of physical access.

SUPPORTING EIA reports Hormuz carried 20.9 million b/d in 1H 2025; on 07-MAR-2026 only one commercial
vessel transited the strait against the historical daily average of 138.
Brent moved from $71 to $112 in 80 days, a 58 percent increase, consistent with severe supply
shock pricing.
IEA assessment that global oil inventories will reach 7.6 billion barrels by end-May, near all-
time lows.
Chevron CEO Mike Wirth on 05-MAY-2026: fuel shortages are a growing concern in some
regions; Goldman Sachs notes petrochemical feedstocks (naphtha, LPG) and jet fuel buffers
depleting rapidly.

DISCONFIRMING Brief Hegseth-announced transit operation on 04-MAY-2026 (two US commercial vessels under
destroyer escort) demonstrated lane can be opened intermittently under military protection;
Iranian operational restraint may be greater than assessed.
US imports only ~0.5 million b/d via Hormuz, representing roughly 2 percent of US petroleum
liquids consumption; direct US supply impact is small.
Iraq reportedly offering steep discounts on May-loaded crude (per Bloomberg) for buyers
willing to transit, suggesting some flow continues at price.
IEA member countries hold approximately 1.2 billion barrels in public emergency stocks plus
600 million barrels in industry stocks, providing 73 to 124 days of net supply cushion before
reserve depletion becomes binding.

CONSUMER IMPACT
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e Direct cost at the pump: $40 to $90 per month above pre-blockade baseline for a typical two-vehicle
household. Annualized: $480 to $1,080.

e Indirect cost via diesel-driven freight: 2 to 4 percent embedded surcharge on every delivered consumer good;
arrives 30 to 60 days after wholesale spike.

e Air travel surcharges return; round-trip transcontinental fare adds $40 to $120; international long-haul adds
$80 to $240.

* Household action window now: top off vehicle and home heating fuel; lock fixed-rate utility contracts where
available before next rate case filings.

SOURCES

o EIA: Strait of Hormuz analysis (Jun 2025). https://www.eia.gov/todayinenergy/detail.php?id=65504

o |EA: Strait of Hormuz oil security page. https://www.iea.org/about/oil-security-and-emergency-response/strait-of-hormuz

e CNBC: Brent and WTI price coverage, 18-MAY-2026. https://www.cnbc.com/2026/05/18/oil-today-brent-wti-iran-trump-hormuz-iea-supply-crude-
-html

e CNBC: Hormuz transit attempt and Goldman Sachs feedstock assessment, 05-MAY-2026. https://www.cnbc.com/2026/05/05/oil-prices-today-
wti-brent-iran-war-trump-hormuz.html

* |SE Business Review: net shortfall calculation and reserve coverage analysis. https://blogs.Ise.ac.uk/businessreview/2026/03/12/disruption-in-
the-strait-of-hormuz-is-a-global-inflation-shipping-and-growth-story/

2ND ORDER: Container shipping rerouting and freight rate inflation

Onset: D+0 to D+30 spot, D+30 to D+120 contract repricing Confidence: HIGH

ANALYSIS Freight rates on key Asia-Gulf and Asia-Europe lanes have tripled since the blockade began.
Approximately 1,550 vessels are stranded or diverted. Cape of Good Hope rerouting adds 10 to
14 days per voyage and consumes effective tanker and container capacity even where vessels
are not physically stranded. Shanghai to Jebel Ali spot rates rose 55 percent in the first month.
War risk insurance for Hormuz transit has effectively become unobtainable from Lloyd's market
for non-flagged vessels.

US containerized imports are primarily transpacific (Asia to West Coast) and do not transit
Hormuz directly. The transmission to US consumer prices is indirect: capacity tightening from
Cape of Good Hope diversion pulls vessels from US transpacific service into Atlantic and African
service, raising US import freight rates by 15 to 30 percent on contracted services and
substantially more on spot.

ALT HYPOTHESES Alt-Hyp A (MODERATE): Carrier rationalization absorbs the capacity shock within 90 to 120 days
as new vessels enter service from 2024-2025 orderbook deliveries. Would require: no further
escalation of the Bab al-Mandeb threat, container demand softening into H2 2026, and
operational rebalancing without further chokepoint events.

Alt-Hyp B (LOW): Bab al-Mandeb closure compounds Hormuz (the so-called nightmare scenario
per Cambridge Girton analysis), tripling current rate increases and producing US holiday-season
shortages of imported goods.

SUPPORTING Easyship/AOG Worldwide reporting: 147 to 1,550+ vessels stranded, 49-day delays at Mundra
(India west coast), Suez and Bab al-Mandeb already under Houthi pressure compounding the
routing problem.

Hapag-Lloyd suspended Hormuz transit shortly after blockade onset; Maersk operating only
under US Navy escort on selected sailings.

Annual transit of 33 million TEUs through Gulf ports (Jebel Ali alone handles 15.5 million TEUs,
of which 65 percent is transshipment to East Africa, South Asia, broader regions).

Xeneta Chief Analyst Peter Sand: there is no real alternative to ocean freight for most shippers;
geopolitical risk is now structurally elevated.
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DISCONFIRMING MSI (Maritime Strategies International) warns of initial rate spike followed by market
weakening in H2 2026 if demand softens; rate increases may not be durable.
US transpacific routing exposure is limited; direct Hormuz-routed US containers are a small
share of total US imports.
Some shippers have successfully diversified to overland European supply or alternative
transshipment hubs, reducing concentrated chokepoint exposure.

CONSUMER IMPACT

e Embedded freight surcharge on imported goods: 1 to 3 percent retail markup arriving D+60 to D+120 from
blockade onset; widely distributed across grocery, electronics, apparel, home goods.

e Holiday season inventory uncertainty: retailers face decisions on safety stock now; consumer-visible selection
narrowing likely D+150 onward.

e Specialty and niche imported categories (specialty foods, certain wines, specific home electronics) see
availability tightening before mainstream categories.

e Household action: front-load planned high-ticket import purchases (electronics, appliances) before D+120 retail
repricing wave.

SOURCES
* SeaVantage: Hormuz crisis timeline and ocean freight impact. https://www.seavantage.com/blog/strait-of-hormuz-crisis-2026-shipping-disruption-
timeline

o Easyship: SMB freight impact, vessel counts. https://www.easyship.com/blog/strait-of-hormuz-crisis

* AOG Worldwide: freight forwarder guide, May 2026. https://www.aogworldwide.co.uk/post/strait-of-hormuz-closure-impact-freight-forwarding-
2026

e Carra Globe: supply chain and shipping route analysis. https://carraglobe.com/strait-of-hormuz-closure-2026/
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3RD ORDER: INPUT SUBSTITUTION AND INVENTORY DEPLETION

3RD ORDER: Pharmaceutical API chain and generic drug shortage expansion

Onset: D+60 to D+120 wholesale, D+90 to D+180 pharmacy counter Confidence: HIGH

ANALYSIS India produces approximately 40 percent of US generic drug supply. India's active
pharmaceutical ingredient (APl) manufacturing depends materially on Gulf petrochemical
feedstocks and on container shipping through the Suez-Hormuz corridor. Mundra port (India
west coast) is reporting 49-day delays, and Indian pharma manufacturers face both feedstock
cost increases and inbound shipping delays. Hospital pharmacy inventory typically runs 60 to
120 days; retail pharmacy runs shorter. The FDA drug shortage list entered the cycle at multi-
year highs and is assessed with HIGH CONFIDENCE to expand materially within 60 to 120 days
from current date.

Categories at highest risk: injectable antibiotics, sterile injectables broadly, ADHD stimulants

(already constrained), selected oncology agents, common pediatric antibiotics in suspension.
Consumer-facing manifestation: pharmacist offers brand substitute (higher cost), therapeutic
substitute (different drug in same class), or delayed fill of 7 to 30 days.

ALT HYPOTHESES Alt-Hyp A (MODERATE): US-based APl manufacturing investments (DPA Title Il actions, IRA-
funded reshoring) deliver capacity faster than projected, mitigating shortage depth. Would
require: existing capacity utilization spin-up, FDA expedited approval for alternate-site
production, and Chinese intermediate supply remaining accessible.

Alt-Hyp B (LOW): Sustained shortages trigger emergency FDA importation pathway from non-
traditional sources (Latin America, Eastern Europe), narrowing impact to specific categories
rather than broad shortage.

SUPPORTING Easyship and AOG Worldwide both flag pharmaceuticals as one of the top three exposed
categories (alongside electronics and petrochemicals).
Mundra port delays of 49 days directly impact India-US pharmaceutical container flows; Nhava
Sheva also congested.
Pre-blockade FDA shortage list at 250+ active shortages, highest in recent history; structural
fragility was already present.
Goldman Sachs commentary noting petrochemical feedstock buffers (naphtha, LPG) depleting
rapidly affects upstream API synthesis chains.

DISCONFIRMING Pharmaceutical supply chains have historically demonstrated resilience through FDA
emergency authorizations and 503B compounding pharmacy substitution.
Several large generics manufacturers maintain 6 to 12 month strategic inventory buffers for
high-volume products.
Reshoring incentives under CHIPS-equivalent pharma legislation may accelerate domestic
capacity; selected categories may not face the assessed shortage depth.

CONSUMER IMPACT
e Out-of-pocket impact for households on chronic medications: $20 to $200+ per prescription substitution event;
aggregated annual impact $60 to $520 for typical household.
e Delayed fills and pharmacy-shopping costs: 30 to 90 minutes per substitution event; significant for working
caregivers and elderly patients.
e Specific high-risk groups: ADHD households, pediatric households (antibiotics), oncology patients, dialysis
patients (sterile injectables), insulin-dependent diabetics.
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e Household action now: request 90-day fills where insurance permits; discuss therapeutic alternatives with
prescriber for narrow-window medications; identify backup pharmacies.

SOURCES

o Easyship: pharma and electronics exposure analysis. https://www.easyship.com/blog/strait-of-hormuz-crisis

* AOG Worldwide: freight forwarder Mundra delays. https://www.aogworldwide.co.uk/post/strait-of-hormuz-closure-impact-freight-forwarding-2026
* FDA Drug Shortages database (for current monitoring). https://www.accessdata.fda.gov/scripts/drugshortages/

3RD ORDER: Semiconductor specialty gas constraint and consumer electronics pricing

Onset: D+30 to D+90 wholesale, D+90 to D+240 retail Confidence: HIGH

ANALYSIS Qatar is a major global helium producer, with significant volumes shipping via Hormuz. Helium
is consumed in semiconductor lithography, MRl manufacturing, fiber optic production, and
selected aerospace and defense applications. US fabs (Intel Arizona/Ohio, TSMC Arizona,
Samsung Texas, Micron New York/Idaho) operate on multi-month helium contracts but face
allocation tightening once Qatar supply is constrained. Memory pricing (DRAM, NAND) is most
sensitive in the short term because spot pricing reflects allocation tightness within 30 to 60
days.

Consumer electronics retail pricing follows wholesale memory pricing with 60 to 120 day lag.
Holiday 2026 season pricing is assessed with HIGH CONFIDENCE to run 8 to 20 percent above
the pre-blockade baseline if the blockade extends past D+180 (mid-August). Automotive chip
allocation tightens, slipping new vehicle production schedules and rationing options packages.

ALT HYPOTHESES Alt-Hyp A (MODERATE): US, Russian, and Algerian helium production absorbs the gap with
limited fab impact. Would require: rapid contract reallocation, BLM helium reserve activation,
and Algerian export capacity sustainment.

Alt-Hyp B (LOW): Memory manufacturers absorb cost rather than pass through, given
competitive dynamics in PC and smartphone OEM market. Pricing pressure manifests as
supplier margin compression rather than consumer retail increase.

SUPPORTING Qatar holds roughly 20 to 30 percent of global helium production capacity; Ras Laffan
production complex is Hormuz-routed.
Easyship flags electronics as a top three exposed category alongside pharma and
petrochemicals.
Memory market has historically demonstrated sharp price elasticity to allocation events (2017-
2018 DRAM cycle as reference).

DISCONFIRMING Fab helium contracts are typically 12 to 18 month forward arrangements; near-term
operational impact is muted by contractual coverage.
Helium recovery and recycling within fabs has improved substantially since 2018 supply crunch;
effective demand per fab is lower.
US BLM Cliffside helium reserve provides domestic strategic cushion; can be drawn under
emergency authority.
Consumer electronics manufacturers have alternative geographies for fab routing (Taiwan,
Korea) that may not face the same magnitude of helium constraint.

CONSUMER IMPACT

e PCand laptop retail: $80 to $300 above pre-blockade baseline on $1,000 to $2,000 device; arrives D+180 to
D+365.

e Smartphone retail: $50 to $200 above baseline on flagship devices; new release pricing tier reset likely.

UNCLASSIFIED // SUBSCRIBER DISTRIBUTION fortunefavorstheprepared.com Page 11 of 68


https://www.easyship.com/blog/strait-of-hormuz-crisis
https://www.aogworldwide.co.uk/post/strait-of-hormuz-closure-impact-freight-forwarding-2026
https://www.accessdata.fda.gov/scripts/drugshortages/

FORTUNE FAVORS THE PREPARED SPECIAL IMPACT ANALYSIS

e Gaming console and graphics card retail: 10 to 25 percent above baseline; secondary/scalper market activation.
e TV and consumer appliance retail: 5 to 15 percent above baseline on display-heavy devices.

e Household action: front-load any planned consumer electronics purchase to D+30 to D+90 window; defer non-
essential upgrades through analytical horizon.

SOURCES

o Easyship: electronics exposure analysis. https://www.easyship.com/blog/strait-of-hormuz-crisis

e Carra Globe: IT hardware and electronics supply chain analysis. https://carraglobe.com/strait-of-hormuz-closure-2026/

* EIA Hormuz LNG flow analysis (helium correlation via Qatar production). https://www.eia.gov/todayinenergy/detail.php?id=65504

3RD ORDER: Fertilizer chain pressure feeding into US food pricing

Onset: D+30 to D+90 wholesale, D+180 to D+365 grocery retail Confidence: HIGH

ANALYSIS US imports approximately 12 percent of urea and a much larger share of UAN (urea ammonium
nitrate) feedstocks. Potash is largely cushioned by Canadian supply. Ammonia, urea, and DAP
(diammonium phosphate) prices are set on global markets driven by Hormuz-adjacent
producers in Qatar, Iran, Saudi Arabia, and Oman. US fertilizer wholesale prices rise sharply in
the D+30 to D+90 window. US farmers face inelastic demand within planting windows.
The transmission to US grocery retail runs 6 to 12 months from input cost shock to shelf price.
Spring 2026 planting is largely committed; fall 2026 and spring 2027 planting decisions will
reflect the elevated input baseline. Food at home CPI is assessed with HIGH CONFIDENCE to
rise 4 to 12 percent above pre-blockade trajectory by D+270 to D+365.

ALT HYPOTHESES Alt-Hyp A (MODERATE): US domestic fertilizer producers (CF Industries, Mosaic, Nutrien North
American operations) capture margin expansion and increase output, narrowing the input
shock to 30 to 60 percent of central estimate. Would require: natural gas feedstock cost
remaining contained for US producers (offset by Henry Hub windfall dynamics).

Alt-Hyp B (LOW): Farmers shift acreage toward less-fertilizer-intensive crops (soybeans up, corn
down), softening price impact on grain-driven food products. Would require: 2026-27 crop year
planting decisions to reflect input pricing rather than commodity board hedging.

SUPPORTING WIO News and broader analyst consensus: Hormuz disruption affects fertilizer and grain flows
globally, with knock-on inflation pressure.
Qatar's Aluminum and Ammonia complexes at Mesaieed and Ras Laffan are Hormuz-
dependent for both inbound feedstock (where applicable) and outbound product.
Iran fertilizer exports (urea, ammonia) total roughly 7 to 10 million tonnes annually, all
Hormuz-routed.
Pre-blockade global ammonia and urea pricing was already elevated relative to 2018-2019
baseline due to Ukraine war and natural gas pricing dynamics.

DISCONFIRMING Canadian potash production (Saskatchewan) is unaffected and cushions one of three major
fertilizer macronutrients.
Brazilian and Russian fertilizer exports continue and partially substitute, though logistics chains
are longer.
US domestic natural gas pricing (Henry Hub) may actually benefit US ammonia producers if
international LNG pull tightens domestic gas markets only modestly.
Fertilizer use efficiency has improved in US row-crop agriculture, reducing demand elasticity to
price somewhat.

CONSUMER IMPACT
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* Grocery food-at-home: $35 to $155 per month above pre-blockade baseline for typical household by D+180 to
D+365; annualized $420 to $1,840.

e Highest impact categories: grain-based foods (bread, cereals, pasta), meat and dairy (feed cost passthrough),
produce (input cost on fresh).

e Lowest impact categories: imported specialty foods (small share of basket), private-label staples (retailer
margin absorption).

e Specific high-risk groups: SNAP-eligible households, fixed-income retirees, single-income households with
dependents, households without freezer/pantry capacity for bulk purchasing.

e Household action: build pantry depth on shelf-stable staples in D+0 to D+60 window before retail wave; build
relationships with local producers and direct-from-farm purchasing where viable.

SOURCES

* WIO News: shipping crisis and supply chain paralysis analysis. https://www.wionews.com/photos/how-closing-the-strait-of-hormuz-could-trigger-a-
global-shipping-crisis-1750677228415

o USDA WASDE-671 (12-May-2026 release). https://www.usda.gov/oce/commodity/wasde

e USDA Economic Research Service food price outlook. https://www.ers.usda.gov/data-products/food-price-outlook/
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4TH ORDER: CONSUMER-VISIBLE RETAIL REPRICING

4TH ORDER: Retail fuel, household energy, and the heating-season wave

Onset: D+21 to D+45 fuel onset, D+120 to D+240 heating season Confidence: HIGH

ANALYSIS The retail fuel wave is well into peak. US retail gasoline has moved from approximately $3.10 to
approximately $4.20 per gallon since blockade onset, with peak expected $4.40 to $4.80 in the
D+90 to D+150 window measured from current date if blockade persists. Retail diesel has
moved from $3.70 to approximately $5.10 per gallon and continues to lead consumer goods
pricing because it is the universal freight cost layer.

Household natural gas heating is the second wave. US LNG export terminals (Sabine Pass,
Corpus Christi, Plaquemines, Freeport) run at maximum throughput and pull domestic natural
gas into international markets. Henry Hub spot has moved from approximately $2.80 per
mmBtu to $4.10 per mmBtu. Heating-season bills for the November 2026 through March 2027
window are assessed with HIGH CONFIDENCE to run 8 to 25 percent above prior winter
baseline. Electricity follows on regulator-mediated timeline.

ALT HYPOTHESES Alt-Hyp A (MODERATE): Strategic Petroleum Reserve release of 50 to 180 million barrels caps
gasoline peak below $4.50 average. Would require: coordinated IEA action, US-only release of
meaningful scale, sustained release through full peak window.

Alt-Hyp B (LOW): Demand destruction at $4.50+ gasoline produces sharp consumer response
(reduced driving, accelerated EV adoption among prospective buyers), capping the price
ceiling.

SUPPORTING Brent at $112 on 18-MAY-2026, up from $71 pre-blockade; sustained levels well within
historical bands for $4.50+ retail gasoline.

IEA member countries already announced largest-ever 400 million barrel coordinated release
on 11-MAR-2026; SPR ending at structurally lower level.

Henry Hub has moved sharply; international LNG pull mechanism is operating as predicted.

Chevron CEO 05-MAY-2026: fuel shortages are a growing concern; Goldman Sachs flags refined
product buffer depletion.

DISCONFIRMING US shale production response has historically been rapid in $80+ Brent environment; supply
elasticity may cap upside.
EV adoption acceleration may produce faster demand destruction than historical price-
elasticity models predict.

Mild winter scenarios materially reduce heating-season bill impact regardless of fuel pricing.

CONSUMER IMPACT
e Vehicle fuel: $40 to $90 per month above pre-blockade baseline for two-vehicle household; $480 to $1,080
annualized.

e Home heating natural gas: $30 to $140 per month above winter baseline through Nov-2026 to Mar-2027
heating season; $150 to $700 over the season.

e Electricity: $15 to $55 per month above baseline starting D+90 to D+180 on regulator-approved rate cases;
$180 to $660 annualized.

e Combined household energy impact 24 months: $1,200 to $3,200 typical range; concentrated in cold-climate,
multi-vehicle, gas-heated households.

e Household action: weatherize before next heating season; lock fixed-rate utility contracts; review LIHEAP and
state energy assistance eligibility; consider heat pump retrofit if existing gas furnace is at end of life.
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SOURCES

® CNBC: Brent and WTI prices, 18-MAY-2026. https://www.cnbc.com/2026/05/18/oil-today-brent-wti-iran-trump-hormuz-iea-supply-crude-.html
* EIA Weekly Retail Gasoline and Diesel Prices. https://www.eia.gov/petroleum/gasdiesel/

* EIA Natural Gas Weekly Update. https://www.eia.gov/naturalgas/weekly/

o LIHEAP clearinghouse and state energy assistance. https://www.acf.hhs.gov/ocs/programs/liheap

4TH ORDER: Consumer durables, vehicle pricing, and air travel

Onset: D+90 to D+365 across categories Confidence: HIGH (electronics) / MODERATE (vehicles, travel)

ANALYSIS Consumer electronics retail repricing arrives D+180 to D+365 driven by 3rd order
semiconductor specialty gas constraint and container freight passthrough. PC, laptop,
smartphone, gaming console, and TV pricing run 8 to 20 percent above pre-blockade baseline.
Holiday 2026 season pricing is the most visible inflection point. Automotive transaction prices
rise 2 to 5 percent through chip allocation tightening and aluminum input passthrough; option
packages get rationed.

Air travel sees fuel surcharges return in the D+45 to D+90 window and elevated through
analytical horizon. Round-trip domestic fares rise 5 to 15 percent; international long-haul rises
10 to 25 percent. Used vehicle market sees secondary inflation as new vehicle supply tightens.
Health insurance premium next plan year reflects pharmaceutical cost pressure.

ALT HYPOTHESES Alt-Hyp A (MODERATE): Memory and automotive chip supply substitution from Taiwan and
Korea capacity narrows retail electronics impact to 4 to 8 percent. Would require: TSMC and
Samsung allocation prioritization to US OEMs, sustained fab operations without further
geopolitical interruption.
Alt-Hyp B (LOW): Demand softening from broader economic slowdown reduces retailer pricing
power; observed retail increases run below central estimate due to discounting and inventory
clearance.

SUPPORTING Container freight rate tripling has historically tracked to 1 to 3 percent retail markup on
imported categories with 60 to 120 day lag.
Hormuz disruption flagged as major risk for electronics, machinery, consumer products across
multiple freight forwarder advisories.
Aluminum Midwest premium response to Gulf disruption is well-documented from 2019-2020
freight crisis as precedent.

DISCONFIRMING Consumer durable demand softening already evident in pre-blockade economic indicators;
pricing power may be lower than historical.
Used vehicle market entered cycle at elevated valuations post-COVID; normalization pressure
may offset blockade-driven supply tightening.
Airline industry has demonstrated capacity discipline through capacity restraint rather than
fare increases in past fuel shocks.

CONSUMER IMPACT
e Consumer electronics: $240 to $1,100 over 24 months for typical household making 1 to 2 device purchases
per year.

¢ Vehicle ownership annualized: $180 to $1,200 above baseline through transaction price, financing rate effect,
and repair cost.

e Air travel: $140 to $680 per year for typical traveling household; concentrated in 2 to 3 trips per year category.
e Health insurance: $120 to $780 per year on next plan year reset; structural and persistent.
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¢ Household action: front-load durable purchases in D+0 to D+90 window where possible; review insurance plan

year decisions with full understanding of pharma cost passthrough; defer non-essential air travel through
analytical horizon.

SOURCES

o Easyship: SMB and consumer impact analysis. https://www.easyship.com/blog/strait-of-hormuz-crisis
e Carra Globe: IT hardware supply chain analysis. https://carraglobe.com/strait-of-hormuz-closure-2026/

* AOG Worldwide: freight forwarder consumer goods analysis. https://www.aogworldwide.co.uk/post/strait-of-hormuz-closure-impact-freight-
forwarding-2026
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5TH ORDER: BEHAVIORAL AND POLITICAL-ECONOMIC RESPONSE

5TH ORDER: Household financial stress and credit cycle effects

Onset: D+90 to D+540 Confidence: HIGH

ANALYSIS Household spending compresses in observable patterns within D+90 to D+180. Discretionary
categories (restaurants, entertainment, travel) compress first because they are most elastic.
Fixed cost categories (heating, electricity, prescriptions, food at home) consume increasing
share of after-tax income. Savings rates rise briefly on precautionary motive then fall as fixed
costs bind. Credit card utilization rises among middle and lower income households.
Delinquency on auto and credit card debt rises by D+270 to D+365.
Aggregate consumer impact at national level: assessed with HIGH CONFIDENCE that real
consumer spending growth slows by 0.4 to 1.2 percentage points over the 12 months following
blockade onset, with concentrated impact in cyclical sectors. GDP impact in the 0.3 to 0.8
percentage point range over the same window.

ALT HYPOTHESES Alt-Hyp A (MODERATE): SPR release and Fed policy response (potential rate cuts to offset
stagflationary impulse) cushion consumer impact, with spending compression closer to the
lower end of estimate.

Alt-Hyp B (LOW): Fiscal response (one-time rebates, expanded heating assistance, gas tax
suspensions) materially offsets household-level impact, narrowing measured spending
response.

SUPPORTING Historical precedent (2008, 2011-2012, 2022): fuel price shocks above 50 percent have
produced consistent spending compression patterns.
Pre-blockade household savings rate was already below 2010s average; balance sheet cushion
is limited.
Credit card revolving debt entered the cycle near all-time highs; delinquency trajectory already
elevated.

DISCONFIRMING Labor market remains tight; nominal wage growth may offset some of the consumer impact at
aggregate.
Household balance sheets benefited from 2020-2022 stimulus and home equity appreciation;
cushion is real even if uneven.
Consumer spending has shown surprising resilience through prior shocks; behavioral response
may lag economic models.

CONSUMER IMPACT

e Discretionary spending compression: typical household reduces restaurant, entertainment, and travel spending
by $80 to $260 per month within 6 months of blockade impact.

¢ Delinquency risk: households entering cycle with credit card revolving balances above $5,000 face significantly
elevated 60+ day delinquency probability.

e Specific high-risk groups: gig economy workers (fuel-intensive, no wage adjustment mechanism), commercial
drivers and trades workers, single-parent households.

e Household action: build emergency cash reserve before category waves arrive; review and consolidate
revolving debt where possible; engage financial counseling early rather than late if signs of stress emerge.

SOURCES

* Federal Reserve Beige Book (current edition). https://www.federalreserve.gov/monetarypolicy/beigebook202604.htm
® BLS Consumer Expenditure Survey. https://www.bls.gov/cex/
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* fFederal Reserve Bank of New York Consumer Credit Quarterly Report. https://www.newyorkfed.org/microeconomics/hhdc

5TH ORDER: Strategic Petroleum Reserve drawdown and Defense Production Act invocation

Onset: D+30 to D+730 Confidence: HIGH (SPR) / MODERATE (DPA)

ANALYSIS IEA member countries announced 400 million barrel coordinated release on 11-MAR-2026, the
largest in IEA history. US SPR is participating. US SPR entered the cycle at approximately 370
million barrels (well below historical highs post-2022 drawdown). Assessed with HIGH
CONFIDENCE that cumulative US SPR drawdown over 6 to 12 months reaches 80 to 180 million
barrels. Refill politics deadlock through remainder of analytical horizon; SPR ends at structurally
lower level, raising future shock vulnerability.

DPA Title lll invocations become highly likely for: pharmaceutical APIs, fertilizer feedstocks
(ammonia, urea), specialty industrial gases (helium), and selected semiconductor inputs. DOE
loan guarantees expand. CHIPS Act and IRA implementation compress timelines. Consumer-
facing impact over 5th order horizon is modest (investments take 18 to 60 months to translate
into production), but signaling effect shapes expectations.

ALT HYPOTHESES Alt-Hyp A (MODERATE): SPR drawdown remains below 80 million barrels as blockade
resolution arrives faster than central estimate. Would require: diplomatic resolution within
D+120 to D+180.

Alt-Hyp B (LOW): SPR refill politics aligns rapidly post-resolution, restoring strategic cushion
within 24 months. Would require: bipartisan agreement on refill pricing strategy.

SUPPORTING IEA confirmed 400 million barrel coordinated release on 11-MAR-2026.
US SPR drawdown history (2022) demonstrates political viability of large releases.

CHIPS Act and IRA already in place provide existing reshoring funding channels.

DISCONFIRMING Trump administration policy direction on SPR refill remains contested; political dynamics could
shift in either direction.
DPA invocations historically lag stated intent by 12 to 24 months in actual production
deployment.
Reshoring economics carry structural cost premium that may not survive eventual blockade
resolution and import competition restoration.

CONSUMER IMPACT

* SPRrelease effect on retail gasoline: estimated $0.20 to $0.50 per gallon ceiling effect during release period;
not a price decrease, a price ceiling.

e DPA-driven domestic production buildout: minimal near-term consumer benefit; long-term effect is higher
structural cost floor for affected categories.

e Long-term household effect: reduced US strategic resilience for future shocks; vulnerability to subsequent
chokepoint events is structurally elevated.

e Household action: do not anticipate SPR release as a major price-relief mechanism; plan around peak prices,
treat any moderation as upside.

SOURCES

e DOE SPR Inventory data. https://www.spr.doe.gov/dir/dir.html
* |EA coordinated release announcement, 11-MAR-2026. https://www.iea.org/news
e FEMA / DPA Title Ill invocation tracker (DOD Office of Industrial Base Policy). https://www.businessdefense.gov/ibr/dpa/
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6TH ORDER: STRUCTURAL AND DURABLE BASELINE SHIFTS

6TH ORDER: Permanent marine insurance repricing and trade route doctrine reset

Onset: D+180 to D+730+ structural Confidence: MODERATE-HIGH

ANALYSIS Lloyd's market structure does not revert. War-risk pricing for Hormuz transit and adjacent
waters resets to a higher structural floor. Assessed with HIGH CONFIDENCE that pre-blockade
premium baselines do not return within analytical horizon. The shipping cost layer that imports
into every consumer good is permanently elevated.

US trade routing doctrine treats Panama-Suez-Hormuz triple chokepoint vulnerability as
permanent baseline planning assumption. Investments in alternative routing (IMEC, Trans-
Caspian, Northern Sea Route engagement, expanded Atlantic and Mediterranean port capacity)
become formal US industrial policy. These investments raise the average cost of moving goods
globally and incrementally raise the US consumer's landed cost of imports for the long run.

ALT HYPOTHESES Alt-Hyp A (MODERATE): Insurance market structure reverts within 24 to 36 months as risk
pricing normalizes following sustained post-blockade peace. Would require: durable conflict
resolution, no further regional escalation, alternative routing successes that demonstrate
Hormuz-dependence reduction.

Alt-Hyp B (LOW): Mutualization of war-risk through state-backed insurance pools (similar to
TRIA for terrorism) reduces commercial premium pressure on shipping. Would require:
international coordination among major maritime nations.

SUPPORTING Lloyd's Joint War Committee listing of Hormuz produces structural premium increase that
historically does not fully revert post-event.
Houthi Bab al-Mandeb pressure has demonstrated that Lloyd's repricing persists well beyond
active conflict periods.
Xeneta Chief Analyst commentary: geopolitical risk is structurally elevated, no real alternative
to ocean freight.

DISCONFIRMING Post-2019 tanker attack premiums did partially normalize within 12 to 18 months once active
threat receded.
Insurance market has demonstrated capacity to absorb structural shifts through reinsurance
market repricing.
Alternative routing investments may genuinely reduce Hormuz dependence over 5 to 10 year
horizon.

CONSUMER IMPACT

e Embedded shipping cost layer in consumer goods: 0.3 to 1.2 percent retail markup persistent across imported
categories through analytical horizon.

e Landed-cost surcharge on imported electronics, apparel, household goods, specialty foods: small per item,
large cumulative.

e Long-term effect: US consumer baseline for imported goods runs structurally above pre-blockade trajectory
regardless of physical conflict resolution.

¢ Household action: incorporate the surcharge into long-cycle decisions (auto replacement, appliance
replacement, home improvement); do not anticipate full reversion.

SOURCES

* Logistics Middle East: Gulf supply chain reliance analysis. https://www.logisticsmiddleeast.com/analysis/measuring-global-supply-chain-reliance-on-
hormuz
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o LSE Business Review: shipping insurance cost analysis. https://blogs.Ise.ac.uk/businessreview/2026/03/12/disruption-in-the-strait-of-hormuz-is-a-
global-inflation-shipping-and-growth-story/

6TH ORDER: Reshoring economics and the higher consumer baseline

Onset: D+360 to D+730+ structural Confidence: MODERATE

ANALYSIS Investment commitments in US pharmaceutical APl manufacturing, US fertilizer capacity, US
specialty gas production, and US semiconductor fabs accelerate under DPA, CHIPS, and IRA
frameworks. The investments are real and will produce capacity, but US production costs run
structurally higher than displaced global supply by 15 to 40 percent depending on category.
Consumer goods produced under reshoring policy carry a cost premium over the pre-blockade
import baseline.

Household-visible categories (generic medications, certain home electronics, certain
agricultural inputs) settle at 5 to 15 percent higher baseline through D+730 versus pre-blockade
trajectory, even after reshored capacity comes online. The household pays for resilience as a
structural surcharge rather than a transient cost.

ALT HYPOTHESES Alt-Hyp A (MODERATE): Asian and Latin American substitute supply geographies (Vietnam,
India non-Gulf production, Mexico, Brazil) absorb US import demand at lower cost than
reshored production, narrowing the consumer baseline shift.

Alt-Hyp B (LOW): Trade policy and tariff adjustments protect reshored production at higher
consumer cost; structural increase trends toward upper end.

SUPPORTING Historical precedent for reshoring (2018-2022 China tariff cycle) shows persistent 8 to 15
percent retail price elevation in affected categories.
CHIPS Act semiconductor production cost analyses show US fab operating cost premium of 25
to 50 percent versus Taiwan and Korea.
Pharmaceutical API reshoring economics consistently show 30 to 60 percent cost premium
versus India and China production.

DISCONFIRMING Automation and process improvement in US production may close cost gap faster than
historical patterns suggest.

Subsidies and tax credits in CHIPS, IRA reduce effective production cost for end customers.

Scale effects of larger US production volumes may yield cost curve improvements over 5 to 10
year horizon.

CONSUMER IMPACT

e Generic medication cost: 5 to 15 percent above pre-blockade baseline persistent through analytical horizon.

e Selected consumer electronics (where US fab content is high): 3 to 8 percent above baseline.

e Selected agricultural products: 2 to 5 percent embedded cost premium on processed foods using US-reshored
fertilizer chain.

¢ Specific high-impact household categories: chronic medication users, EV households (battery and chip
content), households with frequent appliance replacement cycle.

e Household action: treat the new baseline as the operating environment; do not budget against pre-blockade
pricing; consider longer-cycle decisions (home solar, EV, deeper insulation) in light of permanent energy and
goods baseline shift.

SOURCES

® CHIPS Act implementation reporting (Department of Commerce). https://www.commerce.gov/chips

e USDA reshoring and supply chain resilience programs. https://www.usda.gov/topics/farming/supply-chain

* DOD industrial base policy analyses. https://www.businessdefense.gov/

UNCLASSIFIED // SUBSCRIBER DISTRIBUTION fortunefavorstheprepared.com Page 20 of 68


https://blogs.lse.ac.uk/businessreview/2026/03/12/disruption-in-the-strait-of-hormuz-is-a-global-inflation-shipping-and-growth-story/
https://blogs.lse.ac.uk/businessreview/2026/03/12/disruption-in-the-strait-of-hormuz-is-a-global-inflation-shipping-and-growth-story/
https://www.commerce.gov/chips
https://www.usda.gov/topics/farming/supply-chain
https://www.businessdefense.gov/

FORTUNE FAVORS THE PREPARED SPECIAL IMPACT ANALYSIS

LONG-HORIZON ECONOMIC IMPACT: 5-YEAR AND 10-YEAR HOUSEHOLD COSTS

Cumulative US household impact across 5-year and 10-year horizons. The 24-month band on page 2 captures the
acute supply-chain cascade. The 5-year and 10-year bands capture the 7th order generational and 8th order
civilizational reshaping. Confidence degrades sharply at longer horizons; these are scenario midpoints rather than

forecasts.

HORIZON CATEGORY 5-YR LOW 5-YR CENTRAL 5-YR HIGH PRIMARY DRIVER (7TH AND
8TH ORDER)

Cumulative household $4,200 $11,400 $24,500 Resilience surcharge baked into
basket cost baseline
Deferred household $8,000 $24,000 $62,000 Marriage and first-home deferral
formation impact 2-5yrs
Education and career $2,400 $8,800 $22,000 STEM and trade school cost shifts
retraining
Healthcare lifetime cost $3,200 $9,400 $21,000 Pharma reshoring permanent
adjustment premium
Retirement deferral $6,500 $18,000 $48,000 Working 2-5 yrs longer at lower
opportunity cost wage
Mortgage and housing cost $5,400 $14,800 $36,000 Construction inputs, energy
effect efficiency capex
Reserve currency / debt $1,800 $5,200 $14,000 USD weakening, higher import
service surcharge

TOTAL 5-YEAR (high $31,500 $91,600 $227,500 Cumulative across affected
concentration) categories

TOTAL 10-YEAR (8th order) $58,000 $172,000 $430,000 Scenario midpoint, very wide
uncertainty

These numbers describe scenario midpoints rather than central forecasts. The 10-year band carries very wide
uncertainty bounds. Households should treat the 5-year band as the planning horizon for major decisions (career,
housing, education, retirement timing); the 10-year band is included for context on the structural reshaping rather
than as a planning tool.
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7TH ORDER: GENERATIONAL ECONOMIC AND DEMOGRAPHIC RESHAPING

7TH ORDER: Population-level household formation, demographics, and migration

Onset: D+730 to D+1825 (2 to 5 years) Confidence: MODERATE

ANALYSIS Sustained household cost baseline shifts produce measurable population-level demographic
responses. Marriage rates, birth rates, household formation rates, and internal migration
patterns all shift in observable ways when fixed household costs rise 5 to 15 percent
persistently. The US entered this cycle with declining birth rates (1.62 children per woman in
2024, well below 2.1 replacement); the blockade compresses the trend timeline by 8 to 15
years.

Internal migration patterns shift toward energy-producing states (Texas, Louisiana, Oklahoma,
Wyoming, North Dakota, Alaska) and away from heating-cost-burdened northern states (New
England, Upper Midwest). Internal migration intensifies the political and tax-base divergence
between energy-producer and energy-consumer states. Working-age households defer
retirement by 2 to 5 years; workforce participation rates rise in the 60-70 age cohort.
Educational attainment patterns shift. Public university enrollment compresses as household
discretionary spending tightens. Trade school enrollment rises relative to four-year programs.
STEM enrollment patterns reshape around the domestic semiconductor, pharmaceutical, and
energy reshoring opportunities created by the 6th order industrial policy response.

ALT HYPOTHESES Alt-Hyp A (MODERATE): Productivity and Al-driven wage growth offsets the household cost
baseline shift within 36 to 60 months, neutralizing the demographic impact. Would require:
sustained 2.5+ percent productivity growth, broad-based wage gains rather than concentrated
in skill-elite, and minimal labor market disruption from Al transition.

Alt-Hyp B (LOW): Federal fiscal response (expanded child tax credit, housing subsidies,
mortgage rate buy-downs, student debt relief) materially cushions household formation
impact. Would require: durable bipartisan agreement on family-formation fiscal policy.
Alt-Hyp C (LOW): Immigration policy expansion offsets domestic demographic compression at
population level. Would require: substantial political shift on immigration.

SUPPORTING Historical precedent: 1970s oil shock and 1980s stagflation both produced measurable delays
in household formation, birth timing, and home purchase ages that persisted for 10+ years.
Pre-blockade US household formation already at multi-decade lows; baseline trajectory was
negative before the cascade.
Internal migration response to energy cost differential well-documented from 2008 and 2014
cycles (North Dakota oil boom, Texas in-migration during California energy cost spikes).
Retirement timing has already shifted later over the past 20 years; the cascade accelerates an
existing trend rather than creating a new one.
Census Bureau and Bureau of Labor Statistics longitudinal data on Great Recession household
formation impact provides clear methodology for assessment.

DISCONFIRMING Birth rate decline has shown limited responsiveness to economic interventions globally (Japan,
Korea, much of Europe); the marginal effect of the blockade may be smaller than assessed.
Remote work durability post-COVID weakens the link between local economic conditions and
migration patterns.
Education attainment trends are dominated by structural factors (cost of college, labor market
signaling) that are largely independent of the blockade.
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US economy has demonstrated repeated resilience to oil and energy shocks since 1973;
demographic patterns may absorb the shock with less disruption than 1970s analogs suggest.

CONSUMER IMPACT

Household formation deferral (marriage and first home): 2 to 5 year delay for typical young household;
opportunity cost $8,000 to $62,000 over 5 years measured in wealth-building deferral and rent versus equity
accumulation.

Retirement timing: working 2 to 5 years longer at constrained wage growth; opportunity cost $6,500 to
$48,000 over 5 years measured in deferred retirement income and continued labor income tradeoff.

Higher education cost-benefit shift: trade school and community college rise in attractiveness relative to four-
year programs; family decision-making horizon for college planning compresses materially.

Geographic mobility cost: internal migration to lower-cost or energy-producing regions becomes a significant
household decision; moving cost, employment transition cost, family disruption cost typical $15,000 to $40,000
per move.

Specific high-impact household categories: prospective first-time homebuyers, prospective parents, current
college planners, near-retirement households in northern climates.

Household action over 5-year horizon: treat major life decisions (marriage timing, first home, family planning,
career, retirement) as taking place inside the new economic environment; plan against the new baseline rather
than the pre-blockade baseline; consider geography as a deliberate financial decision rather than a default.

SOURCES

e US Census Bureau household formation data. https://www.census.gov/topics/families/families-and-households.html
e CDC National Center for Health Statistics birth rate data. https://www.cdc.gov/nchs/nvss/births.htm

e BLS Current Population Survey labor force participation. https://www.bls.gov/cps/

* federal Reserve Survey of Consumer Finances. https://www.federalreserve.gov/econres/scfindex.htm

7TH ORDER: Healthcare delivery model and insurance market structural reset

Onset: D+730 to D+1825 (2 to 5 years) Confidence: MODERATE

ANALYSIS Sustained pharmaceutical reshoring economics combined with insurance premium pressure

produces structural shifts in US healthcare delivery. Preventive care and behavioral health gain
priority over pharmaceutical intervention as the cost-effectiveness calculus shifts. Telehealth
penetration rises further from already-elevated post-COVID baseline. Direct primary care and
concierge medicine models gain market share as households seek to bypass insurance
complexity for routine care.

Insurance markets reset across product categories. Health insurance premiums absorb
pharmaceutical reshoring cost premium. Auto insurance premiums absorb vehicle replacement
cost and repair complexity premium. Homeowners insurance absorbs construction cost and
supply chain risk premium. Life insurance pricing models adjust for the demographic shifts in
7th order box 1. The aggregate household insurance cost share of disposable income rises 1 to
3 percentage points over the 5-year window.

Health Savings Account and Flexible Spending Account utilization patterns shift. Households
increasingly self-fund routine care and reserve insurance for catastrophic coverage. The high-
deductible health plan share of US insurance market grows further.

ALT HYPOTHESES Alt-Hyp A (MODERATE): Medicare drug price negotiation expansion and ACA market

stabilization actions offset the pharmaceutical cost pressure at household level. Would require:
durable political consensus and effective negotiation outcomes.

Alt-Hyp B (LOW): Single-payer or significant public-option healthcare reform emerges as
political response to the cascade. Would require: substantial political realignment.
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Alt-Hyp C (MODERATE): Innovation in biosimilars, generic substitution, and pharmacy benefit
management efficiencies absorbs the reshoring cost premium without consumer-visible price
increase.

SUPPORTING Historical precedent: 2010s individual market premium increases produced sustained HDHP
enrollment growth that persists today.
Telehealth penetration accelerated 38x during COVID and has held above 13x pre-pandemic
baseline; further structural shift is highly plausible.
Direct primary care market growing at 25 to 35 percent CAGR pre-blockade; baseline trend is
favorable.
Insurance industry response to systemic risk (terrorism post-2001, pandemics post-2020)
shows durable repricing patterns.

DISCONFIRMING Healthcare delivery model changes have historically lagged economic and policy pressure by 5
to 10 years; the 5-year horizon may be too short.
Insurance markets show capacity to absorb cost pressure through plan design changes (narrow
networks, formulary restrictions) rather than premium increases.
Provider consolidation and integrated delivery system trends may dampen consumer-visible
cost pressure.
Generic substitution and biosimilar adoption may offset reshoring premium more effectively
than central estimate suggests.

CONSUMER IMPACT

e Health insurance annual premium increase above pre-blockade trajectory: $200 to $900 per year for employer-
sponsored family coverage; concentrated in plan years 2 through 5.

e Qut-of-pocket healthcare spending increase: $400 to $1,400 per year above pre-blockade trajectory;
concentrated in chronic condition households.

e Auto and homeowners insurance premium effect: $200 to $700 per year above trajectory; persistent through
analytical horizon.

e Specific high-impact household categories: chronic condition households, households with adult children on
family insurance, near-retirement households entering Medicare bridge period, multi-vehicle households,
homeowners in disaster-exposed regions.

e Household action: review insurance plan year decisions with explicit modeling of next 3 to 5 plan years;
consider HSA maximization; build catastrophic care reserve separate from emergency cash; engage with
employer HR on plan design opportunities.

SOURCES

o Kaiser Family Foundation Employer Health Benefits Survey. https://www.kff.org/health-costs/
* Health Affairs national health expenditure projections. https://www.healthaffairs.org/

e Centers for Medicare and Medicaid Services data. https://www.cms.gov/data-research
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8TH ORDER: CIVILIZATIONAL AND GEOPOLITICAL REALIGNMENT

8TH ORDER: US economic structure: consumption share, industrial geography, reserve currency

Onset: D+1825+ (5 years and beyond) Confidence: LOW-TO-MODERATE (scenario-based)

ANALYSIS US household consumption has historically been approximately 68 percent of US GDP, the
highest among major economies and a defining feature of the post-1980s US economy.
Sustained baseline cost shifts and demographic reshaping compress consumption share to 60
to 62 percent over 5 to 10 years. Investment share rises as industrial policy spending (CHIPS,
IRA, DPA, reshoring) materializes into capital formation. Government share rises as defense,
infrastructure, and resilience spending expands. The shape of the US economy changes.

US industrial geography reshapes permanently. The Gulf Coast becomes the dominant
petrochemical and refining geography globally as the rest of the world's capacity remains
Hormuz-exposed. The Southwest becomes the dominant semiconductor geography. The
Midwest remains agricultural but with structurally higher input cost. The Northeast and West
Coast lose relative economic weight; the South and Mountain West gain. State-level tax bases,
political representation, and infrastructure investment patterns all reshape accordingly.
Reserve currency dynamics shift at the margin. Sustained energy and goods import surcharge
weakens the USD reserve premium. Yuan, euro, and gold gain reserve share. US sovereign debt
service costs rise 50 to 150 basis points structurally as foreign demand for Treasuries softens.
The cost of US federal borrowing imports back into household mortgage rates, auto loan rates,
and credit card rates.

ALT HYPOTHESES Alt-Hyp A (MODERATE): Al-driven productivity surge offsets the structural drags, sustaining US
economic shape and reserve currency status. Would require: Al productivity gains delivering 3+
percent annual GDP growth, broad-based rather than concentrated, with US capturing
dominant share of Al surplus.

Alt-Hyp B (LOW): Resolution of the underlying conflict within 12 to 24 months reverses most
structural pressures and US economic shape reverts to pre-blockade trajectory. Would require:
durable diplomatic settlement, reopening of Hormuz, no follow-on chokepoint events.
Alt-Hyp C (LOW): Acceleration of energy transition (EVs, residential solar, heat pumps, grid
storage, geothermal, nuclear) reduces US energy import dependence faster than central
estimate, weakening the reserve currency pressure mechanism. Would require: sustained 15+
percent annual EV adoption growth, comparable acceleration in residential solar and heat
pump deployment.

Alt-Hyp D (LOW): Domestic political response (industrial policy expansion, sovereign wealth
fund creation, infrastructure bank, dollar-defense actions) preserves USD reserve status
through institutional rather than market mechanisms.

SUPPORTING US consumption share has already trended down from peak post-2000s; baseline trajectory
favors compression.
CHIPS Act, IRA, DPA invocations represent the largest peacetime US industrial policy
intervention since 1940s; structural impact is plausible at scale.
BRICS currency arrangement discussions, China-Saudi yuan oil settlements, and gold reserve
accumulation by central banks predate the blockade and accelerate under sustained energy
pressure.
Industrial geography precedent: textile geography (Northeast to Southeast 1900-1980), auto
geography (Detroit to Southeast 1980-2020) demonstrate that geographic industrial reshaping
happens on 20 to 40 year cycles in response to cost structure shifts.

UNCLASSIFIED // SUBSCRIBER DISTRIBUTION fortunefavorstheprepared.com Page 25 of 68



FORTUNE FAVORS THE PREPARED SPECIAL IMPACT ANALYSIS

DISCONFIRMING US economic resilience has repeatedly exceeded forecast in major shocks (1970s, 2008, 2020);
the 8th order assessments may underestimate adaptive capacity.
Reserve currency network effects (depth of US treasury market, dollar invoicing in international
trade, dollar settlement infrastructure) are structurally durable and slow-changing.
Industrial geography shifts take 20 to 40 years historically; the 10-year horizon may be too
short for observable structural change.

Alternative reserve currencies face structural impediments (yuan capital controls, euro
institutional fragmentation, gold inflexibility) that limit substitution at scale.

CONSUMER IMPACT

e Mortgage rates structurally 50 to 150 basis points higher through analytical horizon; on $400,000 30-year
mortgage adds $120 to $360 per month, $43,000 to $130,000 lifetime interest.

e Auto loan rates structurally 50 to 150 basis points higher; on $40,000 6-year auto loan adds $10 to $30 per
month, $700 to $2,200 lifetime interest.

e Credit card APRs structurally elevated; revolving balance carrying costs rise proportionally.

e Geographic decision impact: households in declining-relative-weight regions (Northeast, West Coast) face
longer-term economic headwinds; households in rising-relative-weight regions (Gulf Coast, Southwest,
Mountain West) face longer-term economic tailwinds. Job market and housing market dynamics shift
accordingly over 10-year horizon.

e Specific high-impact household categories: mortgage holders refinancing in next 5 years, prospective
homebuyers, households with significant federal student debt, households planning multi-decade financial life
(younger families).

e Household action over 10-year horizon: incorporate structurally higher borrowing costs into long-term financial
planning; consider geographic concentration of household assets versus diversification; engage in long-cycle
decisions (career, housing geography, retirement geography, education investment) with explicit attention to
the reshaping baseline rather than the pre-blockade baseline.

SOURCES

* Bureau of Economic Analysis GDP and NIPA data. https://www.bea.gov/data/gdp

* Federal Reserve H.15 selected interest rates. https://www.federalreserve.gov/releases/h15/

* IMF Currency Composition of Official Foreign Exchange Reserves (COFER). https://data.imf.org/?sk=E6A5F467-C14B-4AA8-9F6D-5A09ECAE62A4
e World Gold Council central bank gold reserve data. https://www.gold.org/goldhub/data/monthly-central-bank-statistics

8TH ORDER: Alliance architecture, energy transition, and generational political realignment

Onset: D+1825+ (5 years and beyond) Confidence: LOW-TO-MODERATE (scenario-based)

ANALYSIS US alliance architecture resets along more transactional lines. GCC relationships reprice on the
basis of sustained energy security cooperation. India relationship deepens materially through
IMEC, pharmaceutical reshoring partnerships, defense cooperation, and chip supply chain
integration. China relationship hardens around chokepoint competition, resource access
competition, and technology decoupling. European relationships shift around energy
independence cooperation. Latin America and Africa relationships expand around critical
mineral supply security.

Energy transition accelerates by 5 to 10 years in US deployment timelines. EV adoption,
residential solar, heat pump deployment, grid storage, geothermal, and nuclear restart all
accelerate as energy sovereignty becomes a primary household and policy concern. The US
electricity grid restructures around domestic energy independence as a primary design
constraint rather than a secondary consideration.

Generational political realignment is the slowest-moving but most consequential effect. The
generation that came of age during the 1970s oil shocks (born approximately 1955 to 1970)
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carries different economic assumptions and political priorities than preceding cohorts. The
generation that comes of age during this blockade (currently approximately 15 to 25 years old)
will carry different economic assumptions and political priorities for the next 50 to 60 years.
Political coalition patterns reshape around the generational divide over 10 to 30 years.
Defense Production Act becomes a routine policy instrument rather than emergency authority.
US strategic stockpile doctrine expands from petroleum to include pharmaceuticals, fertilizers,
critical minerals, semiconductor inputs, and selected medical supplies. The administrative state
grows around resilience and continuity-of-supply functions in ways that persist regardless of
subsequent political control.

ALT HYPOTHESES Alt-Hyp A (LOW): Rapid diplomatic resolution and return to pre-blockade alliance architecture,
with limited structural realignment. Would require: durable settlement, multi-year peace, no
compounding events.

Alt-Hyp B (LOW): China-Russia-Iran axis consolidation produces broader Cold-War-style alliance
hardening rather than the more nuanced transactional realignment. Would require: explicit
alliance formalization beyond current arrangements.

Alt-Hyp C (MODERATE): Energy transition accelerates faster than current estimate, producing
meaningful US energy independence within 7 to 10 years and weakening the structural
pressures driving 8th order effects. Would require: Al and automation acceleration of clean
energy deployment, supportive policy continuity across administrations.

Alt-Hyp D (MODERATE): Generational political realignment proceeds along different lines than
the energy and supply chain axis (e.g., Al labor displacement becomes the dominant
generational issue, eclipsing the resilience and sovereignty themes).

SUPPORTING Historical precedent: 1970s oil shocks produced durable shifts in US alliance architecture
(Camp David Accords, expanded Saudi relationship, end of US-Iran alliance) that persisted for
40+ years.

Energy transition acceleration after price shocks well-documented (1979 efficiency gains, post-
2008 fuel economy improvements, post-2022 EV deployment acceleration in Europe).
Generational political realignment evidence: cohorts that came of age in the Great Depression,
World War Il, the 1960s, and the 1970s each show durable political and economic preference
patterns through their full life course.

Defense Production Act usage trend: 2020-2025 saw the most extensive DPA invocations since
the Korean War; institutional infrastructure is already shifting.

DISCONFIRMING Alliance architectures show substantial inertia; even durable shifts take 10 to 20 years to
crystallize and may not materialize at the 5-year horizon.
Energy transition has repeatedly underdelivered against forecast (1970s nuclear, 1980s
synfuels, 2000s ethanol); pace of structural change may disappoint.
Generational political effects are difficult to disentangle from coincident factors (technology,
social media, economic mobility, climate).
US political system shows substantial resistance to permanent administrative state expansion;
DPA may revert to dormant status post-blockade.

e Energy infrastructure household decision: EV purchase, residential solar, heat pump retrofit, home battery,
generator backup, grid-interactive water heating all become routine household decisions rather than
enthusiast or environmentalist niches. Capital outlay $15,000 to $80,000 per household over 10-year horizon
for full conversion.
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e Geographic decision impact: households face geography as a long-cycle financial decision (energy cost, alliance-
dependent economic exposure, generational opportunity).

e Career and education decision impact: defense industrial base, energy transition, semiconductor reshoring,
pharmaceutical reshoring all create durable career opportunity categories; consumer durables, retail,
hospitality face structural headwinds.

e Political and civic engagement: household political alignment patterns reshape; voting patterns, civic
participation, and political coalition affiliation all shift across the analytical horizon.

e Specific high-impact household categories: prospective home buyers planning 30-year horizon, prospective EV
buyers, parents of children currently 10 to 20 years old, mid-career professionals considering geographic
relocation, near-retirement households planning location and lifestyle.

e Household action over 10-year horizon: treat the realignment as the operating environment rather than a
disruption to wait out; align household capital allocation (housing geography, energy infrastructure, education
spending, retirement geography) with the realignment direction rather than against it; engage in civic and
political processes with awareness that the next 10 to 20 years will shape institutional design for generations.

SOURCES

* DOE Energy Information Administration Annual Energy Outlook. https://www.eia.gov/outlooks/aeo/
® Council on Foreign Relations alliance analysis. https://www.cfr.org/

* Brookings Institution US foreign policy and economic analysis. https://www.brookings.edu/

e Pew Research Center generational political analysis. https://www.pewresearch.org/politics/
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DURATION SCENARIOS: WHEN DOES IT END AND WHAT HAPPENS NEXT

The cascade analysis above treats the blockade as a fixed boundary condition. This section examines four

resolution scenarios with materially different consumer outcomes. The central analytical finding: cascade lock-in is

not symmetric with cascade onset. Effects that take 30 days to start take 18 to 36 months to unwind. The pre-

blockade baseline is gone regardless of resolution timing; the question is what the new baseline looks like.

DIMENSION

SCENARIO A: 7 DAYS

SCENARIO B: D+120

SCENARIO C: D+365

- SCENARIO D: D+730+

Resolution
timing

Cascade depth
reached

24-mo
household cost
(central)

Retail gasoline
peak

Pharma shortage
extent

Grocery wave
magnitude

Heating season
impact

Structural lock-in

Return-to-old-
normal

D+86 total blockade

Mid 3rd order

$1,800 to $2,400

$4.30 to $4.50

Limited, mostly avoided

Limited 1-3 percent

Partial winter cushion

Partial; partial reversion

18 to 36 months partial

D+199 total blockade

Mid 4th order

$3,600 to $5,200

$4.60 to $4.90
Moderate, selected
categories

Moderate 4-7 percent

Full winter exposure

Substantial; insurance
and reshoring locked

Never on pricing
baseline

D+444 total blockade

Full 6th order

$4,800 to $7,200

$5.00 to $5.50

Substantial, broad
category

Substantial 8-12
percent

Two winters exposed
Near-full; demographic
and political locked

Never

Sustained 2+ year
denial

Full 8th order

$6,500 to $9,400

$5.50 to $6.50+

Severe, sustained

Severe 12-20 percent

Multi-year exposure

Full; generational

reshaping

Never

The critical analytical finding visible in the table: even in the most optimistic resolution scenario (7-day resolution
from current date), the US consumer baseline does not fully revert to pre-blockade conditions. Marine insurance
pricing, reshoring capital commitments, strategic stockpile doctrine, Asian buyer purchasing diversification, and US
consumer preparedness behavior have all already shifted in ways that do not snap back. The household decision is
not whether to act on a new baseline; it is which new baseline to plan against.
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DURATION ANALYSIS: The new normal: what does not revert regardless of resolution timing

Onset: Permanent through analytical horizon Confidence: HIGH

ANALYSIS

ALT HYPOTHESES

SUPPORTING

Five categories of effect have already locked in within the 79 days since blockade onset and will
persist regardless of when the blockade ends. The household should plan against these as the
operating environment rather than transient disruption.

First, marine insurance pricing for Hormuz transit and adjacent waters has reset. Lloyd's Joint
War Committee listing produces structural premium increases that historically do not fully
revert post-event. The 2019 tanker attacks produced premium increases that took 12 to 18
months to partially normalize and never reached pre-event baseline. The current event is
materially larger; partial reversion takes 24 to 60 months and the new floor sits well above pre-
blockade pricing.

Second, reshoring capital commitments are irreversible. Investment decisions announced in
the past 79 days in pharmaceutical APIs, semiconductors, fertilizer, and specialty industrial
gases will not be unwound when the blockade ends. The production capacity will materialize,
will operate at 15 to 40 percent higher cost than displaced imports, and the consumer will pay
the resilience surcharge in perpetuity through that capacity's operating life.

Third, US strategic stockpile doctrine has shifted from petroleum-only to multi-category. SPR
exits the cycle at a structurally lower level. New stockpiles in pharmaceuticals, fertilizers,
critical minerals, and semiconductor inputs will be built. The administrative state has grown
around resilience and continuity-of-supply functions in ways that persist across political
administrations.

Fourth, Asian buyer purchasing relationships have diversified. China, India, Japan, and Korea
have spent 79 days finding alternative crude and LNG sources. Russian, Latin American, African,
and US export volumes have grown into the displaced demand. Those relationships have
transaction costs and supplier-buyer trust investments that do not snap back when Hormuz
reopens. Gulf producer market share is structurally lower.

Fifth, US consumer preparedness behavior baseline has shifted. Households that bought
generators, expanded pantries, built emergency cash reserves, and changed purchasing
patterns do not revert. The preparedness retail segment establishes a higher structural
baseline. Mutual-assistance and self-reliance behaviors that emerged in the past 79 days
persist into the household pattern.

Alt-Hyp A (LOW): Rapid resolution combined with deliberate policy action (insurance market
interventions, reshoring investment cancellations, stockpile policy reversals) returns the
consumer baseline to pre-blockade trajectory. Would require: durable political consensus on
rolling back resilience policy, plus market repricing of risk to pre-blockade levels.

Alt-Hyp B (LOW): The blockade is followed by a sustained period of stability and the new
normal becomes only marginally different from old normal. Would require: 5+ years of post-
resolution peace, no follow-on chokepoint events, sustained productivity growth offsetting
reshoring premium.

Marine insurance market behavior after 2019 tanker attacks, 2020-2021 Suez Ever Given event,
and 2023-2024 Houthi Red Sea campaign all show durable premium repricing.

Post-COVID reshoring capital commitments (CHIPS Act, IRA) have not been unwound despite
changing political conditions; precedent supports persistence.

Historical SPR drawdown cycles (1991, 2005, 2011, 2022) show that refill politics deadlock the
strategic reserve at structurally lower levels for 5 to 15 years post-event.
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Asian buyer diversification post-2014 (response to Crimea) and post-2022 (response to Russia
sanctions) shows that buyer-supplier relationships, once established, persist on commercial
logic well beyond the original political event.

DISCONFIRMING Some market and policy responses do partially revert with time; complete persistence is rarely
observed.
Political and policy dynamics can produce surprising reversals (1979 oil shock policy responses
largely unwound by mid-1980s).
Consumer behavior often shows mean-reversion as the immediate threat recedes from
memory.

CONSUMER IMPACT
e Household planning baseline: do not budget against pre-blockade pricing for fuel, food, insurance, or
healthcare. The 5 to 15 percent persistent baseline shift is the operating environment.
* |nsurance plan year decisions: incorporate structurally higher premium baseline in next 5 years of plan year
selection.
e Major purchase timing: front-loading durable purchases captures one-time avoidance; cannot recapture the
structural baseline shift.

e Household action: shift from disaster-response mindset to baseline-shift mindset. The blockade ends; the new
normal does not.

SOURCES

e Lloyd's Joint War Committee Hull War, Strikes, Terrorism and Related Perils Listed Areas.
https://www.lmalloyds.com/LMA/Underwriting/Marine/JWC/LMA/Underwriting/Marine/Joint War Committee.aspx

* EIA Strategic Petroleum Reserve inventory data. https://www.spr.doe.gov/dir/dir.html

* BIS Bank for International Settlements global trade analysis. https://www.bis.org/
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THE POST-RESOLUTION PULSE: WHEN VESSELS START MOVING AGAIN

Most analysis stops at "the blockade ends." The post-resolution pulse phase is itself a major disruption event with

consumer impacts on a different timeline than the blockade-direct impacts. Vessels do not simply resume normal

operations. The release pulse produces destination port congestion, refining margin volatility, refined product

market dislocations, and a second freight rate spike that may equal or exceed the blockade-onset spike. This

section examines the pulse mechanics and consumer-facing implications.

PULSE: Vessel release dynamics and the destination port congestion wave

Onset: Resolution + 0 to + 120 days Confidence: MODERATE-HIGH

ANALYSIS

ALT HYPOTHESES

SUPPORTING

DISCONFIRMING

When the blockade lifts, stranded vessels do not begin moving immediately. Five sequential
delay layers stack: insurance reinstatement (7 to 30 days for re-survey and contractual
arrangement), crew rotation and welfare resolution (14 to 45 days for the 5,000 to 8,000
mariners on Gulf-side vessels), vessel inspection and maintenance backlog (10 to 30 percent of
stranded fleet faces significant pre-departure maintenance after 79+ days at anchor in Gulf
heat), terminal loading capacity (loading terminals have been operating below capacity and
have deferred maintenance), and Asian destination port absorption capacity (the binding
constraint).

Once vessels begin moving, the pulse hits all major Asian destination ports simultaneously.
Ningbo, Shanghai, Singapore, Jawaharlal Nehru Port, Yokohama, Ulsan, and Tokyo Bay face the
largest tanker arrival surge in modern history. Port queuing extends to 30 to 60 days at peak.
Storage tank capacity at destination ports fills as refineries cannot crack input fast enough.
Tanker demurrage rates spike as vessels cannot discharge.

Vessels that finally discharge return to the Gulf empty. They are urgently needed for the next
loading cycle. But Gulf loading terminals have been running below capacity for 79 days with
deferred maintenance. Loading queue forms in the Gulf as vessels arrive faster than terminals
can load. The system is fragile in both directions. Freight rates spike during the pulse window
then collapse 60 to 120 days into the post-resolution period.

Alt-Hyp A (MODERATE): Coordinated managed reopening with US Navy escort prioritization
and IEA-led inventory drawdown coordination smooths the pulse, reducing peak congestion to
manageable levels. Would require: substantial diplomatic and operational coordination among
major buyer and producer nations.

Alt-Hyp B (LOW): The pulse is so disruptive that destination port governments impose vessel
queuing restrictions, effectively extending the supply chain disruption for an additional 60 to
120 days. Would require: regulatory intervention at scale.

Suez Ever Given event (March 2021) produced sustained port congestion for 4 to 6 months as
the vessel pulse worked through destination ports.

Post-COVID demand recovery in 2021-2022 produced US West Coast port queuing of 80+
vessels for sustained periods, demonstrating the destination-port absorption constraint.
Lloyd's List, MarineTraffic, and IMF PortWatch data on current vessel positioning support the
pulse magnitude estimates.

Crew welfare regulations (Maritime Labour Convention, IMO guidance) require crew rotation
that has been operationally suspended; the rotation backlog is structurally large.

Modern port automation and management systems have substantially increased throughput
capacity since prior major disruption events; pulse absorption may be faster than historical.
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Bilateral coordination between major buyers (China, India) and producers (Saudi Arabia, UAE)
may proceed faster than central estimate.

Some stranded vessel cargo may be discharged at intermediate ports (Fujairah, Salalah) rather
than full destination, reducing destination port pulse.

CONSUMER IMPACT

e Pulse freight rate spike: 30 to 50 percent above blockade-period rates for 30 to 60 days, then collapsing 50 to
70 percent below blockade peak as fleet rebalances.

e Consumer goods pricing volatility: imported categories see 2 to 4 percent additional surcharge during pulse
window, then 1 to 3 percent moderation in the 60 to 180 day post-pulse window.

e Petroleum product pricing: brief 60 to 90 day window of compressed prices as inventory overhang clears, then
tighter than pre-blockade conditions as Gulf producers manage reservoir conditions and deferred
maintenance.

e Specific high-impact household categories: import-dependent retail businesses, US East Coast gasoline market
(PADD 1), users of generic medications with India sourcing.

¢ Household action: do not interpret pulse-window price moderation as durable; the post-pulse environment is
tighter than pulse-window pricing suggests. Avoid making long-cycle decisions based on pulse-window pricing.

SOURCES

* IMF PortWatch maritime trade monitoring. https://portwatch.imf.org/

* Maritime Labour Convention crew welfare standards. https://www.ilo.org/global/standards/maritime-labour-convention/lang--en/index.htm
e Lloyd's List Intelligence and Kpler vessel tracking. https://www.lloydslist.com/

PULSE: Upstream supply state at Gulf loading points and post-resolution market dynamics

Onset: Pre-resolution through resolution + 180 days Confidence: MODERATE-HIGH

ANALYSIS Gulf producer storage utilization is at or above operational maxima after 79 days of
constrained exports. Saudi Aramco, ADNOC, Kuwait Petroleum Corporation, Qatar Energy, and
others have filled onshore tanks and floating storage. This produces second-order effects at the
wellhead: production constraint, shifting gas-oil ratios (forced flaring or reinjection), and
suboptimal reservoir management. Iranian onshore and floating storage is fully utilized; China
imports continue at reduced levels with structural buyer discount.

Refining capacity inside the Gulf is running for regional consumption. Refined product
inventory inside the Gulf is unusually high. LNG plants are operating at reduced rate; some
Qatar Energy North Field trains have been curtailed. Petrochemical and fertilizer plants in the
Gulf are operating at reduced rate due to storage constraints. Plant restart after sustained low
utilization carries operational risk and takes 30 to 90 days for full normalization.

When the blockade lifts, a pulse of physical product floods global markets, briefly compressing
prices below pre-blockade baseline for 30 to 90 days as inventory overhang clears. This is
followed by tighter-than-pre-blockade conditions as Gulf producers manage reservoir
conditions, deferred maintenance windows, and the global push to reduce Gulf dependence.
The pulse pricing window is a trap: it appears to signal return to normal, but it is artifact of
inventory clearance rather than restored supply equilibrium.

ALT HYPOTHESES Alt-Hyp A (MODERATE): Gulf producers manage the inventory release deliberately to support
price stability, extending the release over 6 to 12 months rather than concentrated pulse.
Would require: OPEC+ coordination and disciplined production restraint.
Alt-Hyp B (LOW): The inventory overhang is smaller than estimated due to production
constraint at the wellhead during the blockade, and the pulse is correspondingly smaller.
Would require: significant production curtailment data that is not currently visible.
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SUPPORTING Saudi Aramco public statements during prior export restrictions indicate storage utilization

peaks at 92 to 96 percent of operational capacity within 60 to 90 days.

Iranian floating storage observations from Kpler and Vortexa suggest near-full utilization within
30 to 45 days of major export disruption.

Qatar Energy production data shows significant LNG production curtailment patterns when
destination markets cannot absorb cargoes.

Refining margin patterns inside Gulf states during the blockade indicate refined product
inventory buildup consistent with the model.

DISCONFIRMING Floating storage capacity globally has grown substantially since 2015; the inventory overhang

may be larger than current visible storage suggests, extending the pulse window.

Some Gulf production may have been physically reduced (well shut-ins for reservoir
management); pulse may be smaller than full storage capacity suggests.

Asian destination market demand may absorb the pulse faster than central estimate if China
stockpiling continues aggressively.

CONSUMER IMPACT

Gasoline pulse window: brief 60 to 90 day window of $0.20 to $0.40 per gallon moderation from peak,
occurring 30 to 90 days into resolution. Do not interpret as durable.

Diesel pulse window: similar pattern with $0.30 to $0.60 per gallon moderation; affects freight cost layer and
grocery pricing on 30 to 60 day lag.

LNG and natural gas pricing: 90 to 180 day window of compressed Henry Hub prices as international demand
stabilizes, before tightening to new baseline.

Petrochemicals and plastics pricing: extended 6 to 9 month window of pulse pricing benefit as inventory
overhang clears through global supply chain.

Specific high-impact household categories: households with discretion on timing of major fuel purchases
(heating oil, propane, summer driving season), households making decisions on long-cycle energy contracts
during pulse window.

Household action: take advantage of pulse-window pricing for one-time purchases (top off home heating oil,
propane, generator fuel) but do not lock multi-year contracts at pulse pricing. The post-pulse environment will
be tighter than pulse-window pricing suggests.

SOURCES

* Vortexa tanker tracking and storage analytics. https://www.vortexa.com/
® Kpler commodity data and analytics. https://www.kpler.com/
® Saudi Aramco investor communications. https://www.aramco.com/en/investors
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BYPASS PIPELINE REALITY: WHAT GULF STATES CAN ACTUALLY DO

Pipeline bypass narratives appear frequently in media coverage but are materially more constrained than
headlines suggest. This section examines what bypass infrastructure exists, what is being expanded, and what is
being planned, and assesses the consumer-facing implications.

BYPASS: Current bypass infrastructure and realistic expansion timelines

Onset: Existing infrastructure plus D+0 to D+2555 (7 years) Confidence: HIGH (existing) / MODERATE (expansion timelines)

ANALYSIS IEA assessment of total Hormuz bypass capacity is 3.5 to 5.5 million barrels per day against the
20 million barrels per day that normally transit. Saudi East-West Pipeline (Petroline) carries the
dominant share: 5 million barrels per day nameplate, Aramco claims of 7 million barrels per
day expanded capacity but not sustained-tested, approximately 2 million barrels per day
currently utilized, leaving 3 to 5 million barrels per day spare capacity routed to Yanbu on the
Red Sea coast.

UAE Abu Dhabi Crude Oil Pipeline (ADCOP) runs 400 kilometers from Habshan to Fujairah
outside Hormuz, with approximately 1.5 million barrels per day capacity. Iran Goreh-Jask
pipeline has 1 million barrels per day nameplate but effectively remains non-operational; a test
load was exported in late 2024 but no further oil has been exported from Jask since. Iraq,
Kuwait, Qatar, and Bahrain have no meaningful bypass infrastructure.

Pipeline expansion is a 3 to 7 year project for major new infrastructure. Aramco's claim of 7
million barrels per day Petroline capacity requires debottlenecking and storage expansion that
takes 18 to 36 months. New pipeline construction (proposed Saudi-UAE-Oman onshore
routing, proposed Iraqi pipeline to Aqaba) involves 4 to 7 year construction timelines, financing
arrangements, security commitments, and host nation consent. The bypass narrative is real but
is mostly a 5+ year story, not a months story.

What is happening in months: rerouting through Red Sea ports (Yanbu for Saudi, Fujairah for
UAE), pipeline utilization optimization through grade swaps and storage management,
expanded use of existing capacity. None of this restores the missing 14 to 16 million barrels per
day.

ALT HYPOTHESES Alt-Hyp A (MODERATE): Aggressive Aramco operational testing pushes Petroline sustained
capacity to 6 to 6.5 million barrels per day within 6 to 12 months, modestly improving the
bypass equation. Would require: storage expansion at Yanbu, sustained operational testing,
Asian buyer acceptance of Red Sea routing logistics.

Alt-Hyp B (LOW): Emergency expedited pipeline construction (Saudi-led Gulf bypass loop, Iraqi
pipeline to Agaba or Yanbu) completes in 24 to 36 months rather than the standard 4 to 7
years. Would require: war-economy mobilization of construction resources, security
guarantees, and host nation political alignment.

Alt-Hyp C (LOW): Iranian Goreh-Jask pipeline becomes operational as Iran seeks alternative
export route while limiting Hormuz transit. Would require: substantial political shift in Iranian
strategic calculation.

SUPPORTING IEA Strait of Hormuz oil security analysis confirms 3.5 to 5.5 million barrels per day total bypass
capacity.
Aramco March 2025 capacity expansion announcement and current utilization data support
the spare capacity estimate.
Pipeline construction industry data on greenfield major pipeline timelines consistent with 4 to
7 year window for new infrastructure.
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Iranian Jask pipeline operational history (test load late 2024, no further exports) consistent
with non-operational assessment.

DISCONFIRMING Saudi and UAE both have substantial financial resources and political motivation to accelerate
bypass; private estimates suggest faster timelines are achievable.
Existing pipeline capacity may be expandable more rapidly than IEA assessment through
aggressive debottlenecking and parallel routing.
Strategic partnerships (US-Saudi, US-UAE, India-Saudi, India-UAE) may unlock acceleration
through technical and financial cooperation.
Floating storage and ship-to-ship transfer operations outside Hormuz may effectively expand
operational bypass beyond pipeline-only assessment.

CONSUMER IMPACT

e Near-term consumer impact: bypass infrastructure does not materially relieve consumer pricing pressure in the
first 12 to 24 months. The bypass narrative should not influence household planning over the immediate
cascade horizon.

e Medium-term consumer impact: bypass expansion over 3 to 7 years modestly reduces structural Gulf
dependence, lowering the long-term resilience surcharge by an estimated 0.5 to 1.5 percent of consumer
basket cost.

e Long-term consumer impact: full bypass diversification (including IMEC, Trans-Caspian, and other non-Gulf
routing) over 7 to 15 years may significantly reduce US household exposure to Gulf chokepoint events.

¢ Specific high-impact household categories: households making 10+ year financial planning decisions,
prospective home buyers with 30-year mortgages, parents planning education investments for children
currently 5 to 15 years old.

e Household action: do not anticipate bypass infrastructure as a near-term relief mechanism. Plan against the
constrained-bypass environment for the next 5 years. Incorporate gradual bypass-driven relief into long-term
planning beyond 7 years.

SOURCES

e |EA Strait of Hormuz oil security analysis. https://www.iea.org/about/oil-security-and-emergency-response/strait-of-hormuz

e EIA World Oil Transit Chokepoints analysis. https://www.eia.gov/international/analysis/special-topics/World Oil Transit Chokepoints
® Saudi Aramco public communications. https://www.aramco.com/en
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SECOND-ORDER CONSIDERATIONS NOT CAPTURED ELSEWHERE

The supply-chain cascade dominates the analytical content above. This section covers ten significant effects that
operate through different mechanisms and have material consumer impact, but do not fit neatly into the supply-
chain order structure. Each is treated more briefly than the supply-chain orders but carries explicit consumer
impact and household action guidance.

ADDITIONAL: Sovereign wealth fund and asset price effects on US household wealth

Onset: D+30 through D+1825 Confidence: MODERATE

ANALYSIS GCC sovereign wealth funds hold over 4 trillion dollars in global assets. Saudi PIF, ADIA, QIA,
KIA, and others have substantial allocations to US equities, US Treasuries, US commercial and
residential real estate, and US private equity and venture capital. Repositioning during and
after the blockade affects asset prices in ways that import into US household balance sheets
through 401(k) values, home equity, and pension fund valuations.

During acute cascade phases, GCC SWFs typically reduce risk asset exposure and shift toward
USD and gold reserves. This produces selling pressure on US equity markets and supportive
flows into US Treasury markets, creating asymmetric impact: equity prices fall, Treasury yields
fall, and US household 401(k) values compress while mortgage rates briefly soften. As cascade
extends and reshoring policy responses solidify, SWF allocation shifts toward US industrial and
infrastructure investments, supporting US asset prices in selected sectors while continuing
pressure on consumer discretionary and import-dependent sectors.

ALT HYPOTHESES Alt-Hyp A (MODERATE): SWF responses are smoothed and managed rather than disruptive;
aggregate impact on US household wealth is modest.

Alt-Hyp B (LOW): Aggressive SWF deployment into US assets during cascade actually supports
US wealth indicators despite the consumer cost pressure.

SUPPORTING Historical SWF behavior during 2008, 2014-2016, 2020, and 2022 episodes shows consistent
patterns of risk reduction and Treasury accumulation during acute stress.

Saudi PIF and ADIA disclosed allocation shifts toward US semiconductor and energy
infrastructure investments in recent quarters.

DISCONFIRMING SWF disclosed allocations are partial; full positioning may differ from observable patterns.

Bilateral US-GCC strategic relationships may insulate SWF behavior from market-stress
dynamics.

CONSUMER IMPACT

e 401(k) and IRA valuations: expect 5 to 15 percent volatility above baseline during cascade phases; recovery
patterns differ by sector.

e Home equity: regional variation; energy-producer state real estate sees relative outperformance, energy-
consumer state real estate sees relative pressure.

e Mortgage rate volatility: brief windows of softening during acute stress, structurally higher baseline through
analytical horizon.

* Household action: maintain disciplined investment policy through volatility; review asset allocation with
attention to sector concentration; avoid panic selling during acute phases.

SOURCES

o Sovereign Wealth Fund Institute tracking and analysis. https://www.swfinstitute.org/
e IMF Financial Stability Report. https://www.imf.org/en/Publications/GFSR
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ADDITIONAL: Climate, emissions, and embedded environmental cost

Onset: D+0 ongoing Confidence: MODERATE

ANALYSIS Cape of Good Hope routing burns substantially more fuel per voyage than Suez-Hormuz
routing. The blockade has produced a large embedded emissions surge, estimated at 20 to 40
million tonnes of CO2-equivalent over the cascade duration depending on resolution timing.
Carbon market and emissions policy implications cascade into US consumer through any
applicable carbon pricing, EU CBAM (Carbon Border Adjustment Mechanism) on US exports,
and supply chain emissions disclosure requirements affecting US corporate procurement.
Climate-relevant supply chain shifts: rerouting through colder/longer routes increases fuel
consumption per delivered unit by 10 to 18 percent. Air freight substitution for high-value
time-sensitive cargo (pharmaceuticals, semiconductors) carries 30 to 60x higher emissions
intensity than ocean. Reshoring to higher-cost geography (US versus India for pharma, US
versus China for selected electronics) may net higher or lower emissions depending on energy
mix at destination.

ALT HYPOTHESES Alt-Hyp A (LOW): Climate and emissions effects are deprioritized in policy response, with
limited consumer impact through this pathway.
Alt-Hyp B (MODERATE): Energy transition acceleration in response to the blockade produces
net emissions improvement over 5 to 10 years despite near-term increase.

SUPPORTING International Maritime Organization fuel consumption analyses for Cape versus Suez routing.
EU CBAM implementation timeline applies to selected sectors with potential consumer pass-
through.

DISCONFIRMING Carbon pricing impact on US consumer remains modest; pass-through mechanisms are limited.

Energy transition acceleration may offset embedded emissions through structural change.

CONSUMER IMPACT
e Direct consumer carbon cost: minimal in near term; potential 0.2 to 0.8 percent retail markup through CBAM
and supply chain emissions disclosure in medium term.
e Energy transition acceleration: heat pump, EV, residential solar deployment accelerates and provides longer-
term household energy cost benefit.
e Household action: incorporate climate-driven energy transition into long-cycle household decisions; consider
home energy efficiency upgrades during D+30 to D+365 window.

SOURCES

* [nternational Maritime Organization GHG analysis. https://www.imo.org/en/OurWork/Environment/Pages/GHG-Emissions.aspx
* EU CBAM implementation guidance. https://taxation-customs.ec.europa.eu/carbon-border-adjustment-mechanism _en

ADDITIONAL: Cybersecurity dimension and grid and financial system effects

Onset: D+0 ongoing through analytical horizon Confidence: MODERATE

ANALYSIS Both Iran and US have used cyber capability during the conflict. Industrial control system
attacks on energy infrastructure, financial system attacks, and grid attacks all carry household
impact via outages and service disruption. Iranian state-affiliated threat actors have
demonstrated capability against US water utilities, healthcare systems, and grid infrastructure
in prior episodes. US offensive cyber operations remain largely classified but observable
through Iranian infrastructure outages.
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Consumer-facing manifestations: localized utility outages (electric, water, natural gas) of 1 to
14 days affecting specific service areas; payment system disruptions affecting credit card
processing, ATM availability, and bank operations; healthcare system disruption affecting
electronic health records, pharmacy networks, and hospital operations; consumer-facing fraud
and identity theft surge as threat actors monetize access.

ALT HYPOTHESES Alt-Hyp A (MODERATE): Cyber escalation remains constrained by mutual deterrence; consumer
impact limited to surveillance and information operations rather than disruptive attacks.
Alt-Hyp B (LOW): Major catastrophic cyber event against US critical infrastructure produces
sustained multi-region outages with substantial household impact.

SUPPORTING CISA and FBI advisories on Iranian-affiliated cyber threat actors targeting US critical
infrastructure.
Historical precedent: Iran-attributed attacks on Saudi Aramco (Shamoon), US banks (DDoS
campaign), water utilities, and other targets demonstrate operational capability.

DISCONFIRMING Mutual deterrence and escalation management have historically kept state cyber operations
below threshold of major disruption.
US critical infrastructure cybersecurity posture has substantially improved since 2015-2020
baseline.

CONSUMER IMPACT

* Probability of localized cyber-driven outage affecting typical household: estimated 5 to 15 percent over
cascade horizon, with concentration in critical infrastructure-adjacent regions.

¢ Financial system disruption: brief 24 to 72 hour windows of payment system stress possible; cash and physical
resilience matters.

e Healthcare system disruption: prescription fill delays, electronic health record outages, pharmacy network
disruptions possible.

¢ Household action: maintain physical cash reserves ($500 to $2,000) for 7 to 14 day outage scenarios; maintain
paper copies of essential documents; maintain offline contact information for prescribers, pharmacies, banks,
and insurers; enable two-factor authentication on all financial and email accounts.

SOURCES

o CISA Cybersecurity and Infrastructure Security Agency advisories. https://www.cisa.gov/news-events/cybersecurity-advisories
* FBI Internet Crime Complaint Center (IC3) reports. https://www.ic3.gov/

ADDITIONAL: Mental health, household stress, and migration effects

Onset: D+30 through analytical horizon Confidence: MODERATE

ANALYSIS Prolonged crisis carries documented mental health effects including elevated anxiety,
depression, substance use disorder, and household stress, with associated healthcare costs and
lost productivity. The economic pressure from cascade waves intensifies these effects through
financial stress, food insecurity stress, and uncertainty stress. The cumulative mental health
cost is estimated at 8 to 22 percent of total cascade impact when fully accounted, though it
does not appear in standard economic models.

Regional migration produces pressure on Turkey, Pakistan, Jordan, and onward to Europe and
US. US immigration system load increases. Domestic political dynamics around immigration
intensify. Labor market effects are mixed: agricultural and service sectors gain labor supply;
political backlash potential against immigration grows during economic stress periods.
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ALT HYPOTHESES Alt-Hyp A (MODERATE): Mental health systems and community resilience absorb the stress
without major systemic disruption; impact is real but distributed.
Alt-Hyp B (LOW): Crisis-driven solidarity and mutual aid effects partially offset individual stress
through community-level resilience.

SUPPORTING Historical precedent: 2008 financial crisis, 2020 COVID disruption, and prior conflict periods all
produced measurable mental health surge and migration pattern shifts.
Current FDA shortage list already includes mental health medications (ADHD stimulants,
antidepressants); cascade compounds the underlying problem.

DISCONFIRMING Mental health awareness and access have improved substantially since 2008 baseline; system
response capacity is higher.
Migration patterns may stabilize as conflict resolution arrives; near-term impact may be
transient.

CONSUMER IMPACT

¢ Direct household mental health cost: $300 to $1,800 per year in additional out-of-pocket healthcare spending
on mental health-related services for affected households.

e Productivity and earnings impact: $1,200 to $4,800 per year in lost earnings, reduced work hours, or career
disruption for household members experiencing significant stress impact.

e Specific high-impact household categories: households with prior mental health conditions, households with
significant financial pressure (high credit card debt, recent job loss, single-income with dependents), elderly
households facing healthcare access disruption.

e Household action: build mutual support networks deliberately; engage family and community connections; use
insurance mental health benefits proactively; develop household stress-management practices; build
community-level resilience through mutual assistance arrangements.

SOURCES

* SAMHSA Substance Abuse and Mental Health Services Administration. https://www.samhsa.gov/
e CDC mental health surveillance. https://www.cdc.gov/mentalhealth/index.htm

ADDITIONAL: Agricultural and education cycle lock-in

Onset: D+0 through D+730 Confidence: HIGH

ANALYSIS US agricultural cycle and education cycle both operate on 6 to 12 month decision rhythms that
lock in independent of cascade timing. US planting decisions for 2026 have largely been made
before cascade input cost pressure fully materialized. 2027 planting decisions get made
through fall 2026 and winter 2027 under elevated input prices, locking in higher crop input
costs that transmit to consumer grocery prices for 2027 and 2028 calendar years regardless of
cascade resolution.

Education cycle: fall 2026 college enrollment decisions have largely been made. Fall 2027
enrollment decisions get made through 2026-2027 academic year under elevated household
cost environment. K-12 budgeting and tax levy decisions at state and local level lock in for next
1 to 3 years during cascade period. Once locked, education spending patterns persist for the
affected cohort regardless of subsequent conditions.

ALT HYPOTHESES Alt-Hyp A (LOW): Rapid resolution allows fall 2026 planting and education decisions to be
revisited with normalized assumptions.
Alt-Hyp B (MODERATE): Agricultural and education cycle locks ensure 2027 and 2028 consumer
impact regardless of resolution timing in 2026.
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SUPPORTING USDA crop input cost surveys show fertilizer commitments typically locked 4 to 8 months
ahead of planting.

College enrollment patterns historically lag economic conditions by 12 to 18 months.

DISCONFIRMING Some agricultural producers retain flexibility to adjust planting mix at margin even with input
commitments.
College enrollment shows resilience to short-term economic shocks if pre-existing trends are
strong.

CONSUMER IMPACT

e 2027 calendar year grocery pricing locked at elevated baseline regardless of cascade resolution timing through
2026 planting cycle.

e 2027-2028 academic year college and education costs locked at elevated baseline through current enroliment
and budgeting decisions.

e Specific high-impact household categories: households with college-age children, households facing 2026-2027
college funding decisions, households making fall 2026 vehicle, home, or major durable purchase decisions.

e Household action: treat 2027 budget planning as locked at elevated baseline; engage with college financial aid
offices proactively for 2027-2028 academic year; reconsider major purchase timing with awareness of cycle
lock-in effects.

SOURCES

e USDA NASS crop input cost data. https://www.nass.usda.gov/
e Department of Education college cost data. https://nces.ed.gov/

ADDITIONAL: Information environment, political consolidation, and household trust

Onset: D+60 through analytical horizon Confidence: MODERATE

ANALYSIS Sustained crisis reshapes news consumption, social media engagement, and information trust.
Household purchasing decisions, civic decisions, and risk perception all flow from this.
Domestic political dynamics during prolonged crisis typically produce consolidation of
executive authority (DPA expansion, emergency rulemaking), changes to election processes or
campaign dynamics, and civic engagement shifts. Consumer impact arrives through tax policy,
regulatory environment changes, and rule-of-law confidence affecting investment and
consumption decisions.

Information environment effects: foreign and domestic influence operations intensify during
crisis periods, with measurable effects on consumer behavior including panic purchasing, scam
vulnerability, and political polarization. Household ability to distinguish reliable information
from unreliable information becomes a household-level economic skill rather than abstract
civic question.

ALT HYPOTHESES Alt-Hyp A (MODERATE): Information environment effects are real but diffuse; consumer impact
is hard to measure but limited.

Alt-Hyp B (LOW): Crisis produces meaningful information-environment improvement through
collaborative response and shared experience.

SUPPORTING Historical precedent: post-2001, post-2008, and post-2020 crisis periods all produced durable
shifts in information consumption and political dynamics.

Foreign influence operation tracking shows intensification during crisis periods.

DISCONFIRMING Information environment changes are slow and difficult to attribute to specific crisis events.
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Household-level adaptation to information environment may proceed faster than systemic
changes.

CONSUMER IMPACT

e Direct consumer impact through scam and fraud exposure: $300 to $2,400 per year in additional fraud loss for
affected households during crisis periods.

¢ Investment and major purchase decision quality: political and information uncertainty may produce suboptimal
household financial decisions with longer-cycle wealth effects.

e Civic and political participation: voting patterns, civic engagement, and political coalition affiliation shift across
analytical horizon.

e Specific high-impact household categories: elderly households (fraud vulnerability), households making major
financial decisions during cascade window, politically engaged households facing decision overload.

e Household action: establish primary reliable information sources before crisis dependencies form; maintain
household financial decisions on evidence-based rather than emotion-based basis; engage with reliable local
and community sources rather than national algorithmic feeds; develop household information hygiene
practices including verification habits and information diet management.

SOURCES

* Federal Trade Commission consumer fraud data. https://www.ftc.gov/news-events/data-visualizations/data-spotlight
* AARP Fraud Watch Network. https://www.aarp.org/money/scams-fraud/
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THE PLANNING GAP: WHY CASCADES OUTRUN DECISIONS

Major policy decisions that initiate cascades like the one analyzed in this report are typically made on planning

frameworks that capture 1st through early 3rd order effects and underestimate or omit later-order effects. This is

a structural feature of how complex policy decisions get made under time pressure, not a critique of any specific

administration. The same pattern is observable across major US decisions for the past 50 years (1973 oil embargo
response, 1991 Gulf War, 2003 Iraq invasion, 2008 financial crisis response, 2020 COVID response). Understanding

the planning gap is operationally useful for the household because it explains why preparedness matters: decision-

makers cannot reasonably anticipate the full cascade, so households must build resilience independent of policy

expectations.

PLANNING GAP: What standard pre-decision frameworks capture versus what they miss

Onset: Structural feature of policy decision-making Confidence: HIGH (pattern is well-documented historically)

ANALYSIS

ALT HYPOTHESES

SUPPORTING

Standard national security and defense pre-decision planning frameworks reliably capture:
direct military risk and operational outcomes, commodity price spike magnitudes in the first 30
to 90 days, strategic reserve drawdown requirements, allied notification and coordination
requirements, domestic political response to the most visible price effects (typically gasoline),
bypass infrastructure capacity, and 2nd order through early 3rd order economic effects. This is
mature analytical ground with established methodologies and institutional ownership across
NSC, Pentagon, Treasury, DOE, and State Department.

Standard planning frameworks reliably underestimate or omit: duration (war planning
consistently underestimates duration by 2x to 10x of stated planning windows), allied response
durability beyond 90 days, insurance market structural response, 4th order grocery wave
through agricultural input cost chain (6 to 9 month lag), 5th order household financial stress
and credit cycle effects, 6th order structural insurance and reshoring repricing as permanent,
7th order demographic and household formation effects, 8th order civilizational and
generational political realignment, and the post-resolution pulse phase.

The structural reason for this gap is institutional. Energy is DOE and EIA. Insurance is Treasury
and OFR. Healthcare is HHS and CMS. Demographics is Census. Generational political effects sit
in no agency. Pre-decision cascade analysis crosses agency lines in ways that decision-support
typically does not. No single office is responsible for assembling the full cascade picture. The
result is that decisions made on partial cascade understanding are normal, not exceptional.

Alt-Hyp A (MODERATE): The cascade is largely anticipated in classified planning documents that
are not visible in the public record. Would require: integrated cross-agency planning structures
that have not been publicly demonstrated to exist for cascade-level analysis.

Alt-Hyp B (LOW): Pre-decision planning quality has improved substantially in recent years
through integrated analytical centers and may now capture more of the cascade than historical
pattern suggests.

Historical pattern: 1973 oil embargo response, 1991 Gulf War economic effects, 2003 Iraq
invasion duration and reconstruction costs, 2008 financial crisis cascade analysis, and 2020
COVID economic response all show planning that captured early-order effects and missed or
underestimated later-order effects.

Academic literature on government decision-making under uncertainty (Allison Essence of
Decision, Tetlock Expert Political Judgment, Kahneman Thinking Fast and Slow) documents
consistent patterns of partial cascade analysis.
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After-action reviews and Government Accountability Office reports on major policy decisions
document the planning gap pattern.

Institutional structure: cross-agency cascade analysis lacks a clear bureaucratic owner,
producing predictable analytical gaps.

DISCONFIRMING Classified planning documents are not publicly available; the visible gap may be smaller than
open-source analysis suggests.
Major decisions are often made with deliberate awareness of cascade uncertainty rather than
analytical gap; the decision may be made because it must be made, with cascade effects
accepted as cost.
Some agencies have substantially improved integrated analysis capability since 2010s baseline.
Tail-risk effects are often considered qualitatively even when not modeled quantitatively; the
gap may be in documentation rather than awareness.

CONSUMER IMPACT

e Household planning implication: do not assume that policy response will adequately address later-order
cascade effects on household budget, household formation, or long-cycle decisions. Build household resilience
independent of policy expectations.

® Preparedness rationale: the planning gap is the operational case for household-level preparedness. The
cascade analysis above shows what is at stake; the planning gap shows why households cannot rely on policy to
mitigate the cascade fully.

e Household action: treat preparedness as insurance against the planning gap rather than against any specific
scenario. The specific scenario is uncertain; the gap is reliably present.

¢ Information posture: maintain awareness of cascade analysis beyond what standard news coverage provides;
news cycles track decision-maker attention, which tracks the planning gap.

SOURCES

* Government Accountability Office reports on major policy implementation. https://www.gao.gov/
e Congressional Research Service analyses of policy decisions. https://www.congress.gov/crs-products
e Federation of American Scientists national security policy analysis. https://fas.org/
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POPULATION-SEGMENT SPECIFIC IMPACTS

The cascade analysis above treats US household impact at aggregate. Specific population segments face
concentrated exposure that aggregate analysis does not capture. This section examines twelve population
segments with concentrated impact, each presented in compact analytical format with the dominant risk and
consumer-facing implications. These are additive to the cascade orders, not replacements; a household typically
sits inside two or three of these segments simultaneously and absorbs cumulative exposure.

SEGMENT: State-level fiscal stress and local government continuity

Onset: D+180 through D+1095 Confidence: HIGH

ANALYSIS States with high heating costs, high pharmaceutical reliance, and limited fiscal capacity face
state-level budget crises within 12 to 18 months. Most exposed: Vermont, Maine, New
Hampshire, Massachusetts, Rhode Island, Connecticut, much of New York and Pennsylvania,
Michigan, Wisconsin, Minnesota, and the Dakotas. State response options are constrained:
revenue is structurally limited by tax base, spending cuts cascade into Medicaid, K-12 funding,
higher education, transportation, and corrections, and federal aid is uncertain.

Small towns and rural counties with limited tax base face severe pressure on essential services.
Fire, EMS, public works, snow removal, and road maintenance budgets are diesel-intensive and
weather-sensitive. Service consolidation, rate hikes, and service degradation become
household-impact items. School transportation budgets face concentrated diesel pressure.
Rural school districts may face consolidation pressure.

ALT HYPOTHESES Alt-Hyp A (MODERATE): Federal aid to states and localities materially cushions the fiscal stress
through expanded LIHEAP, transportation aid, and emergency assistance. Would require:
political will for substantial federal-to-state transfers.

Alt-Hyp B (LOW): State rainy-day funds and pandemic-era fiscal cushions absorb the stress with
limited service degradation.

SUPPORTING State fiscal stress historical pattern after major commodity shocks (1973-1975, 2008-2010,
2020-2021) shows consistent service degradation in 12-24 month window.
Small-town and rural service capacity has been declining for two decades; cascade compounds
pre-existing fragility.
School district transportation cost analyses indicate 5-12 percent of operating budget is fuel-
dependent; diesel doubling produces meaningful service pressure.

DISCONFIRMING Many states entered the cycle with strong rainy-day fund balances from 2020-2023 federal
transfers.
Property tax base is generally stable through short-term economic shocks; revenue impact is
delayed.
Service consolidation pressure may produce efficiency gains rather than service degradation.

CONSUMER IMPACT
e Property tax increases of 4 to 12 percent above pre-blockade trajectory over 2-3 year window in fiscally
stressed jurisdictions.
e Service degradation: longer response times for fire and EMS, reduced snow plowing frequency, deferred road
maintenance, reduced library hours, school program cuts.
e School consolidation in rural districts: longer bus rides, reduced extracurricular access, community identity
impact.
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e Specific high-impact household categories: households in fiscally stressed states, rural and small-town
households, households with school-age children, elderly households dependent on essential services.

e Household action: engage with local government budget processes; support property tax stability through
participation; build community-level resilience to compensate for service degradation.

SOURCES

¢ National Association of State Budget Officers fiscal reports. https://www.nasbo.org/
e Pew Charitable Trusts state fiscal health analysis. https://www.pewtrusts.org/en/topics/state-fiscal-health

SEGMENT: First responders and critical infrastructure workforce

Onset: D+90 through analytical horizon Confidence: HIGH

ANALYSIS Police, fire, EMS, 911 dispatch, and emergency management workforces face cascade-driven
recruitment and retention challenges. Salary structures lag inflation through municipal budget
cycles. Specialized skill demand grows. Burnout intensifies under sustained operational tempo.
Recruitment pipelines were already constrained pre-blockade and now face compound
pressure.

Utility workers, refinery workers, pipeline workers, port workers, rail workers, and water and
wastewater operators all face elevated workload with limited surge capacity. Strike action,
retirement, and skilled-worker departure during the cascade create operational risk.
Specialized credentials (commercial driver's license, hazmat endorsement, water operator
certification, electrical journeyman) cannot be quickly replaced.

Hospital workforce, particularly nursing and respiratory therapy, faces compound pressure
from elevated patient load, pharmaceutical shortage stress, and workforce shortage. Pediatric
and rural hospital staffing most affected.

ALT HYPOTHESES Alt-Hyp A (MODERATE): Federal emergency hiring authorities, signing bonuses, and retention
payments materially stabilize critical workforce. Would require: rapid bipartisan policy
response with substantial funding.

Alt-Hyp B (LOW): Automation and process improvement absorb some workforce pressure
across utility and infrastructure sectors.

SUPPORTING BLS data shows first responder and critical infrastructure workforce contraction already at
multi-year highs entering the cycle.

Hospital nursing shortage is well-documented and structurally entrenched; cascade
compounds the underlying problem.

Skilled trades retention pressure visible across multiple infrastructure sectors.

DISCONFIRMING Critical workforce wage pressure may produce wage gains that improve retention.
Federal Workforce Innovation programs provide some structural support.
Veteran transition programs and apprenticeship expansion may partially offset pipeline
pressure.

CONSUMER IMPACT
e Emergency response time degradation: documented 15 to 35 percent increase in response time for fire, EMS,
police in stressed jurisdictions over 12-24 month window.

e Hospital wait time and capacity impact: longer ER waits, longer scheduled procedure wait times, longer
inpatient bed-availability times.

e Utility outage duration increase: workforce capacity affects restoration time after weather and other events.
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e Specific high-impact household categories: rural and small-town households, households with elderly
members, households with chronic medical conditions, households in areas with concentrated infrastructure
(refining, port, rail).

e Household action: build household first aid and medical preparedness capacity; develop relationships with
neighbors who can assist before professional response arrives; engage with local volunteer fire and EMS where
available.

SOURCES

e BLS Occupational Employment Statistics. https://www.bls.gov/oes/

® DHS CISA critical infrastructure workforce analysis. https://www.cisa.gov/topics/critical-infrastructure-security-and-resilience
* American Hospital Association workforce reports. https://www.aha.org/

SEGMENT: Childcare and adult dependent care households

Onset: D+60 through D+730 Confidence: HIGH

ANALYSIS Already-fragile US childcare market faces compound pressure from staff wage pressure
(workers leaving for higher-paying sectors), facility operating cost increase, and food cost
increase. Childcare cost is a major household budget item for working-age households with
young children; the segment was already in crisis pre-blockade with average annual cost of
$11,000 to $24,000 per child depending on region.

Households caring for elderly parents, disabled adult children, or other adult dependents face
concentrated cost impact across healthcare, transportation, specialized care, and home
modification categories. Home healthcare workforce faces compound pressure parallel to
childcare workforce. Adult day care programs face operating cost pressure. Memory care and
assisted living facility costs reset upward.

The intersection: many households with both young children and aging parents (the sandwich
generation) face concurrent pressure on multiple major budget lines simultaneously.

ALT HYPOTHESES Alt-Hyp A (MODERATE): Federal childcare and dependent care expansion partially offsets the
segment-specific impact. Would require: political action on expansion of existing programs.

Alt-Hyp B (LOW): Employer-sponsored childcare and dependent care benefits expand as labor
market retention pressure intensifies.

SUPPORTING Childcare cost crisis pre-blockade documented in multiple federal and academic studies;
cascade compounds rather than initiates the pressure.

Home healthcare workforce shortage documented at multi-year highs.

Demographic structure (boomer aging) compounds the dependent care demand independent
of cascade.

DISCONFIRMING Workforce wage gains may stabilize some segments of the dependent care industry.

Remote work flexibility for some sandwich generation households reduces childcare demand
somewhat.

Multigenerational household formation may absorb some dependent care need internally.

CONSUMER IMPACT
e Childcare cost increase: $1,200 to $4,800 per child annually above pre-blockade trajectory over 24-month
window.

¢ Adult dependent care cost increase: $2,400 to $12,000 annually for households providing meaningful in-home
support; substantially more for households using paid in-home care or facility care.
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e Workforce participation impact: households facing childcare or dependent care constraints often reduce work
hours or exit labor force; income loss $8,000 to $35,000 annually for affected household.

e Specific high-impact household categories: dual-income families with young children, single parents, sandwich
generation households, households with adult disabled dependents, households in regions with limited
childcare or dependent care infrastructure.

e Household action: build mutual childcare arrangements with neighbors and family; engage employer flexible
work and benefits options; explore multigenerational household options where culturally and practically viable;
build community-level cooperative dependent care arrangements.

SOURCES

e US Department of Labor Women's Bureau childcare cost data. https://www.dol.gov/agencies/wb/topics/featured-childcare
o AARP family caregiver resources. https://www.aarp.org/caregiving/

e National Alliance for Caregiving research. https://www.caregiving.org/

SEGMENT: Recent retirees and near-retirees

Onset: D+0 through D+1825 Confidence: HIGH

ANALYSIS Households that retired in the 18 to 36 months before the blockade face sequence-of-returns
risk that materially affects long-term financial security. Withdrawal rate decisions made in the
cascade environment can permanently impair retirement adequacy. The classic retirement
planning challenge (a market decline early in retirement compounds for decades against the
portfolio) is now compounded by the elevated cost-of-living baseline that requires higher
withdrawals.

Near-retirees (within 5 to 7 years of planned retirement) face decision pressure: continue
working longer to rebuild savings against the elevated baseline, retire as planned with reduced
standard of living, or partial retirement with continued part-time income. Each option has
substantial multi-year financial consequence.

Medicare bridge households (early retirees not yet eligible for Medicare) face concentrated
healthcare cost exposure during the 5th order insurance reset window.

ALT HYPOTHESES Alt-Hyp A (MODERATE): Strong post-cascade market recovery within 3 to 5 years substantially
offsets sequence-of-returns impact for recent retirees.

Alt-Hyp B (LOW): Inflation-protected fixed income (TIPS, I-Bonds) and Social Security COLA
mechanisms materially cushion the household income impact.

SUPPORTING Sequence-of-returns risk is well-documented in retirement research literature; the cascade
environment matches the risk profile precisely.

Medicare bridge insurance costs already elevated; cascade compounds the underlying
pressure.

Social Security COLA does not fully capture the cascade-driven cost-of-living shift in early years.

DISCONFIRMING Diversified retirement portfolios absorb cascade pressure better than concentrated portfolios.
Many retirees have substantial home equity that provides cushion through reverse mortgage
or downsizing options.

Withdrawal flexibility allows many retirees to defer discretionary spending during stressed
periods.

CONSUMER IMPACT

e Recent retiree portfolio impact: 8 to 25 percent reduction in retirement income sustainability over 25-year
horizon depending on portfolio composition and withdrawal discipline.
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e Near-retiree decision impact: retirement deferral of 2 to 5 years for many households; opportunity cost
$50,000 to $200,000 in deferred retirement enjoyment.

e Medicare bridge cost: $400 to $1,200 per month above pre-blockade ACA marketplace costs.

e Specific high-impact household categories: 2023-2026 retirees, near-retirees with concentrated equity
exposure, Medicare bridge households, retirees in high-cost-of-living regions, retirees on fixed pension income
without inflation adjustment.

e Household action: engage with financial advisor on withdrawal strategy review; consider part-time work
options before full retirement; review Social Security claiming strategy with awareness of elevated cost
baseline; build community connections that reduce paid-service needs.

SOURCES

o Social Security Administration retirement planning resources. https://www.ssa.gov/planners/retire/
® Center for Retirement Research at Boston College. https://crr.bc.edu/

o Employee Benefit Research Institute. https://www.ebri.org/

SEGMENT: Education debt holders and college-bound households

Onset: D+0 through D+1825 Confidence: MODERATE-HIGH

ANALYSIS Households carrying federal or private student debt face interest rate environment that
compounds with cost-of-living pressure. Refinancing windows close as rates rise structurally.
Households with college-age children face concentrated decision pressure: college costs are
locked at elevated baseline for 2027-2030 academic years through the agricultural and
education cycle lock-in documented in the Second-Order Considerations section.
Higher education research disruption affects graduate students through stipend pressure and
program funding uncertainty. International student enrollment patterns shift as visa policy and
family economics intersect; tuition revenue at affected institutions creates financial pressure
on US students. Universities themselves face energy cost pressure, helium and specialty gas
supply pressure for STEM research, and federal grant constraint.

ALT HYPOTHESES Alt-Hyp A (MODERATE): Federal student debt relief or refinancing programs partially offset the
debt holder cascade impact. Would require: durable bipartisan agreement on debt policy.
Alt-Hyp B (LOW): Higher education sector restructuring (smaller institutions consolidating,
online programs expanding) reduces total household education cost over 5-10 year horizon.

SUPPORTING Federal student debt exceeds $1.7 trillion pre-blockade; concentrated household exposure is
well-documented.
College cost growth has consistently exceeded general inflation for 30+ years; cascade
compounds the underlying trajectory.
International student enrollment provides substantial subsidy to US student tuition at many
institutions; disruption affects domestic cost.

DISCONFIRMING Income-driven repayment options provide some cushion for federal student debt holders.
529 plan and Coverdell ESA savings provide some cushion for college-bound households that
prepared.
Community college and online education provide lower-cost alternatives that may absorb some
demand.

CONSUMER IMPACT

e Student debt service cost increase: $40 to $180 per month above pre-blockade trajectory for households with
$50,000+ in student debt.

UNCLASSIFIED // SUBSCRIBER DISTRIBUTION fortunefavorstheprepared.com Page 49 of 68


https://www.ssa.gov/planners/retire/
https://crr.bc.edu/
https://www.ebri.org/

FORTUNE FAVORS THE PREPARED SPECIAL IMPACT ANALYSIS

e College cost lock-in: 2027-2030 academic year costs at elevated baseline; aggregate 4-year cost increase of
$8,000 to $35,000 per child versus pre-blockade trajectory.

e Graduate student stipend impact: $2,000 to $8,000 reduction in effective stipend purchasing power for
households with graduate students.

¢ Specific high-impact household categories: households with student debt above $50,000, households with
college-age children, households with graduate students, parents of high schoolers planning college, mid-
career professionals considering graduate school.

e Household action: review student debt refinancing options before rate environment deteriorates further;
engage with 529 plan optimization; consider community college and transfer pathways for cost reduction;
explore work-study, scholarship, and merit aid more aggressively; communicate with college financial aid
offices proactively.

SOURCES

o Federal Student Aid resources. https://studentaid.gov/
e College Board Trends in College Pricing. https://research.collegeboard.org/trends
e Consumer Financial Protection Bureau student loan resources. https://www.consumerfinance.gov/consumer-tools/student-loans/

SEGMENT: Long-distance trucking, agricultural labor, and small manufacturers

Onset: D+30 through D+540 Confidence: HIGH

ANALYSIS Long-distance trucking workforce faces compound pressure: fuel cost on independent
operators, driver retention and recruitment challenges, fleet capital cycle delay as new truck
pricing rises, and consolidation pressure from owner-operator bankruptcy. This is a critical-
infrastructure workforce stressor that shows up indirectly in every consumer good through
freight cost. Trucking capacity contraction lengthens delivery times across consumer
categories.

Agricultural labor workforce faces immigration policy and economic pressure simultaneously.
Migrant and seasonal worker availability constrains planting and harvest decisions. Crop loss
risk rises in years with labor shortage. Agricultural producer bankruptcy concentrates in small
and mid-sized operations; consolidation toward large industrial agriculture accelerates.
Family-owned and small manufacturers with limited working capital face concentrated input
cost pressure. Bankruptcy and consolidation accelerate. Community economic impact in
manufacturing regions is significant; entire town economies depend on single mid-sized
manufacturers in many regions.

ALT HYPOTHESES Alt-Hyp A (MODERATE): Automation acceleration in trucking, agriculture, and manufacturing
absorbs labor pressure over 3 to 7 year horizon; near-term impact is real but transitional.

Alt-Hyp B (LOW): Federal small business support and SBA expansion materially offsets small
manufacturer pressure.

SUPPORTING Trucking workforce shortage has been chronic for a decade; cascade compounds existing
pressure.

Agricultural labor immigration policy interaction is well-documented and politically salient.

Small manufacturer survival rate decline is consistent across multiple commodity shock
episodes historically.

DISCONFIRMING Truck driver wage growth may stabilize workforce at elevated cost level rather than producing
contraction.

Some agricultural mechanization absorbs labor shortage in selected crops.
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Local and regional consumer-facing manufacturers may benefit from supply chain shortening
trends.

CONSUMER IMPACT

e Freight cost passthrough: 2 to 5 percent embedded surcharge on all delivered consumer goods through
trucking capacity contraction.

e Agricultural product availability: selected fresh produce and labor-intensive crop availability tightens; price
increases 8 to 25 percent above general grocery inflation.

e Local manufacturing impact: in manufacturing-dependent communities, household income impact via plant
closure or contraction can be $15,000 to $80,000 per affected household annually.

e Specific high-impact household categories: households dependent on grocery delivery services, households in
trucking-corridor and agricultural regions, households in single-employer manufacturing towns, households of
trucking and agricultural workforce members.

e Household action: build local supplier and producer relationships; support local manufacturing where available;
engage with farmers markets and direct-from-farm purchasing; build flexibility around fresh produce
availability through seasonal eating and preservation.

SOURCES
* American Trucking Associations economic data. https://www.trucking.org/economics-data

* USDA Economic Research Service rural economy reports. https://www.ers.usda.gov/topics/rural-economy-population/
* Small Business Administration district economic reports. https://www.sba.gov/

SEGMENT: Veterans, military families, and faith communities

Onset: D+90 through analytical horizon Confidence: MODERATE

ANALYSIS Active military deployment cycles intensify with sustained Gulf operations. Military families
face deployment-driven household stress on top of cascade-driven economic stress. VA
healthcare load increases on a delayed timeline through deployment-related health effects.
Veteran transition to civilian workforce faces complex environment: critical workforce shortage
offers opportunity; cascade-driven economic stress complicates transition; VA benefits face
system load and access challenges.

Faith communities (churches, mosques, synagogues, temples) face compound pressure:
member economic stress translates into reduced giving and increased mutual-aid demand on
congregations; operational sustainability pressure on facilities and clergy compensation; and
central role in mutual assistance becomes more critical and more demanding simultaneously.
Faith communities are significant mutual-assistance providers but are not infinite-capacity
institutions.

Civic and fraternal organizations (American Legion, VFW, Rotary, Lions, Kiwanis, Elks, Knights of
Columbus, Freemasons, etc.) face similar pressure with declining membership trends already in
place pre-blockade.

ALT HYPOTHESES Alt-Hyp A (MODERATE): Faith community and civic organization renewal during crisis offsets
membership decline trends; mutual-aid capacity expands rather than contracts.

Alt-Hyp B (LOW): Federal veterans support and military family assistance materially offset
segment-specific pressure.

SUPPORTING Historical pattern: extended military operations consistently produce delayed VA healthcare
load 2 to 10 years after deployment.
Faith community giving has been declining for two decades; cascade compounds the
underlying trend.
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Civic organization membership decline is well-documented (Putnam Bowling Alone and
subsequent research).

DISCONFIRMING Crisis periods historically produce renewed civic engagement and faith community
participation (post-9/11 pattern).
Military family support networks have professionalized substantially since 2010s baseline.

VA capacity has expanded materially under multiple administrations.

CONSUMER IMPACT

e Military family economic impact: deployment-driven income changes typically $5,000 to $20,000 annually
depending on rank and deployment specifics; cascade-driven cost pressure compounds.

e Faith community mutual-aid demand: household requests for assistance with food, utilities, prescriptions, and
rent triple to quintuple in cascade-driven communities.

e Civic organization role: where active, materially offset 5 to 15 percent of household cascade impact through
mutual aid, skill exchange, and community resource pooling.

e Specific high-impact household categories: active military families, recent veterans, households dependent on
VA healthcare, congregants in struggling faith communities, members of declining civic organizations.

¢ Household action: engage with faith and civic communities deliberately rather than as passive members;
support mutual-aid capacity through both giving and volunteering; build relationships before crisis
dependency; for veterans, engage with VA benefits and veteran service organizations proactively.

SOURCES

e Department of Veterans Affairs benefits resources. https://www.va.gov/
* Military OneSource family support. https://www.militaryonesource.mil/
* Independent Sector charitable giving research. https://independentsector.org/

SEGMENT: Pet owners, livestock smallholders, and recreation-dependent communities

Onset: D+60 through analytical horizon Confidence: MODERATE

ANALYSIS Pet food, veterinary care, and supplies all face inflation. Households with significant pet
populations face concentrated impact. Veterinary workforce shortage compounds with rising
specialty care costs. Pet insurance premiums rise. Pet ownership patterns may shift; surrender
rates to shelters typically rise in cascade-driven economic stress periods, creating community
burden.

Livestock smallholders (households with horses, chickens, goats, pigs, sheep) face feed cost
pressure that compounds with grocery cost pressure on human food. Hay pricing, grain pricing,
and veterinary care all face concentrated pressure. Hobby farms and small-scale agricultural
operations face survival pressure independent of commercial agricultural pressure.

Recreation and tourism communities face travel cost pressure, fuel cost pressure, and
household discretionary spending compression. Rural tourism-dependent communities face
significant economic stress. Vacation home market faces price pressure. Boat, RV, and
recreational vehicle ownership costs rise. Hunting and fishing license costs may rise as state
agencies face budget pressure.

ALT HYPOTHESES Alt-Hyp A (MODERATE): Pet ownership remains resilient through cascade due to emotional
importance; demand stability supports veterinary and pet supply industry.
Alt-Hyp B (LOW): Recreation and tourism sector innovation and local-tourism shift partially
offsets travel cost pressure.
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SUPPORTING Pet ownership has expanded substantially in past decade; aggregate exposure is materially
larger than historical episodes.
Veterinary workforce shortage is well-documented and structurally entrenched.

Recreation and tourism employment is concentrated in vulnerable rural communities.

DISCONFIRMING Pet ownership demonstrates remarkable household budget priority resilience through prior
economic shocks.
Local tourism may grow as long-distance travel becomes more expensive.
Livestock smallholders often have substantial self-sufficiency capacity that absorbs some
cascade pressure.

CONSUMER IMPACT

e Pet ownership cost: $300 to $1,200 annually above pre-blockade trajectory for typical pet-owning household.

¢ Livestock smallholder cost: $800 to $4,800 annually for households with 4 to 20 head depending on species
and feed strategy.

e Recreation and tourism: travel and vacation spending compresses 20 to 50 percent in affected households;
community-level economic impact in tourism-dependent regions is substantial.

e Specific high-impact household categories: households with multiple pets or large dogs, households with hobby
livestock, recreational vehicle owners, vacation home owners, households in tourism-dependent communities.

e Household action: review pet care budget proactively; engage with low-cost veterinary options and community
veterinary clinics; for livestock, build feed alternatives and pasture management; for recreation, shift toward
local and regional rather than distant travel; engage with hunting, fishing, and outdoor recreation as both food
source and cost-effective recreation.

SOURCES

* American Veterinary Medical Association resources. https://www.avma.org/
* USDA Cooperative Extension small-farm resources. https://nifa.usda.gov/topic/small-and-mid-sized-farmer-resources
e US Travel Association industry research. https://www.ustravel.org/
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HOUSEHOLD DECISION WINDOWS AND ACTION CHECKLIST

The cascade above is analytical. The household question is what to do and when. Decision windows below are
calibrated to the wave onsets in the analytical boxes and reference the current date as D+0. Households that act
inside D+0 to D+30 capture the majority of available cost avoidance; the window closes for most categories by
D+90.

D+0 to D+7: Immediate
¢ Top off vehicle fuel tanks. Fill household propane or heating oil if applicable. Top off generator fuel and
rotate stored fuel.
e Confirm prescription refill timing. Request 90-day fills where insurance permits. Identify therapeutic
alternatives with prescriber for narrow-window medications. Identify backup pharmacies.
e Review household preparedness inventories: water, shelf-stable food, OTC medications, batteries, first aid.

e Review insurance documentation, evacuation routes if applicable, and family communications plan.

D+7 to D+30: Near term

e Front-load planned discretionary high-ticket items where supply will tighten (consumer electronics,
appliances, vehicles) before retail repricing arrives.

e Lock fixed-rate utility contracts where available before next rate case filings.

e Review and increase emergency cash reserves. Verify access to physical cash for short-window
contingencies.

¢ Build pantry depth on shelf-stable staples before grocery wave.

e For small business operators: review fuel hedging, freight contracts, and supplier alternatives. Lock pricing
where contractually possible.

D+30 to D+90: Mid window

e Review household budget for the fuel, utility, and grocery wave. ldentify where discretionary spending will
compress.

e For households with chronic medication needs, work with prescriber and pharmacy on substitution plans
before shortages arrive.

e Review home heating equipment efficiency, weatherization opportunities, and available state energy
assistance enrollments.

e Review auto needs against the 4th order auto pricing window. Defer non-essential purchases; accelerate
essential purchases that fall inside the D+90 onset for new vehicle pricing.

D+90 to D+365: Long window
e Review insurance plan year decisions with full knowledge that next year premiums carry above-trend
increases. Optimize plan selection accordingly.
e Review long-cycle decisions: home improvement timing, vehicle replacement cycles, education expense
planning, retirement contribution levels.
e Establish or expand longer-term household preparedness baseline if not already in place. Treat this as a
permanent baseline shift rather than a transient response.

D+365 to D+1825: Generational window (7th order)
e Treat major life decisions (marriage timing, first home, family planning, career, retirement, geographic
relocation) as taking place inside the new economic environment. Plan against the new baseline rather than
the pre-blockade baseline.
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e Review education planning for children with awareness that 2027 to 2030 college and education costs are
locked at elevated baseline.

e Consider geographic concentration of household assets: regional cost-of-living differentials widen materially
through analytical horizon.

e Engage with healthcare planning for chronic conditions with awareness that pharmaceutical pricing reset is
durable.

D+1825+: Civilizational window (8th order)
e Incorporate structurally higher borrowing costs (mortgage, auto, credit) into long-term financial planning.
e Consider geographic decision impact: relative-weight regional shifts affect career, housing, and retirement
geography.
e Align household capital allocation with the realignment direction rather than against it.

e Engage in civic and political processes with awareness that the next 10 to 20 years will shape institutional
design for generations.

SELF-RELIANCE AND MUTUAL ASSISTANCE: STRUCTURAL HOUSEHOLD
ADAPTATION

The duration analysis and post-resolution pulse analysis above establish that the pre-blockade baseline is gone.
The household that adapts deliberately to a self-reliance and mutual-assistance posture captures three categories
of benefit: direct cost reduction during the cascade, durable resilience against future shocks, and community
connection that materially improves household wellbeing independent of the cascade. This section provides
concrete action guidance for households entering this posture, calibrated by household situation and time horizon.

Household-Level Self-Reliance

Self-reliance is not autarky. It is the deliberate reduction of household dependency on long supply chains and the
cultivation of household capacity to produce or substitute for selected categories of cost. The categories below are
ranked by typical household return on investment for time and capital deployed.

Food Production

e Garden establishment: a modest 200 to 400 square foot garden produces $400 to $1,200 in fresh vegetables
and herbs annually at retail equivalent value, with capital outlay of $200 to $800 for initial setup. Payback
typically within 12 to 18 months. Most viable in zones 4 through 9.

e Container and patio gardening for households without yard access: 8 to 20 containers can produce $200 to
$600 annually in herbs, salad greens, tomatoes, and peppers.

e Chickens (where local ordinances permit): 4 to 6 hens produce 1,000 to 1,400 eggs annually, displacing $300
to $700 in grocery purchases. Capital outlay $500 to $1,500 for coop and initial flock. Maintenance is 15 to
30 minutes daily.

e Fruit trees and perennials: deciduous fruit trees produce in 3 to 7 years from planting; berry bushes produce
in 2 to 4 years. Long-cycle investment with 20+ year productive life. Households expecting to remain in
current home for 5+ years should plant now.

e Food preservation skills: canning, freezing, dehydrating, fermenting, root cellaring. Equipment outlay $200 to
$800 for basic capacity. Skills transferable across households and generations.
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Energy Self-Reliance

Wood heat where viable: secondary or primary heat source reduces natural gas or heating oil dependency.
Capital outlay $3,000 to $8,000 for quality wood stove installation. Reduces winter heating cost by 40 to 80
percent in cold-climate households.

Solar plus battery for selected loads: not full off-grid but selective resilience. Capital outlay $5,000 to $18,000
for refrigerator, freezer, lights, and communications backup. Payback period varies widely by state incentive
structure.

Improved weatherization: insulation upgrades, air sealing, window improvements. Capital outlay $2,000 to
$12,000. Reduces heating and cooling cost by 15 to 35 percent. Payback typically 4 to 8 years; state and
federal incentives accelerate.

Generator and fuel storage: dual-fuel generators, propane storage, gasoline rotation discipline. Capital
outlay $1,500 to $6,000. Provides 7 to 30 day cushion against grid outages and fuel supply disruption.

Heat pump retrofit: replaces gas furnace and provides cooling. Capital outlay $8,000 to $18,000. Reduces
total household energy cost by 20 to 40 percent in moderate climates; less in cold climates without dual-fuel
hybrid.

Water and Sanitation

Rainwater collection: barrel collection from roof catchment provides supplemental water for garden and
emergency use. Capital outlay $200 to $1,500. Check state and local regulations.

Well or spring backup where geographically viable: provides water independence from municipal supply.
Capital outlay $3,000 to $15,000 for new well; existing wells require maintenance discipline.

Water filtration capacity: countertop or whole-house filtration plus 14 to 30 day stored water reserve.
Capital outlay $300 to $2,500.

Skills and Repair Capability

Basic vehicle maintenance: oil changes, brake pads, fluid checks, tire rotation. Reduces annual vehicle service
cost by $300 to $1,200.

Basic home repair: plumbing, electrical, drywall, painting, basic carpentry. Reduces annual home
maintenance cost by $800 to $4,000.

Mending, sewing, and clothing repair: extends garment life and reduces consumer apparel spending.
Food preparation from raw ingredients: substantially reduces grocery cost compared to processed and
prepared food purchases.

Basic first aid and household medical care: reduces healthcare costs for minor issues and increases
household resilience during disruption.
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Mutual Assistance Group Formation

Mutual assistance multiplies the benefit of household-level self-reliance and provides resilience capacity that no

individual household can achieve alone. The objective is not commune-style sharing but practical resource pooling

and skill exchange among trusted neighbors, family, and community members. Mutual assistance groups operate

at three scales, each with distinct functions.

Immediate Circle: 3 to 8 Households

Composition: neighbors, close family, longstanding friends within 15 to 30 minute travel time. Established
trust is the prerequisite; do not form mutual assistance groups with strangers during crisis.

Function: daily-life resource sharing including tool lending, childcare exchange, transportation cooperation,
meal sharing, garden surplus distribution, chicken egg distribution, equipment sharing (lawn mower, snow
blower, ladder, power tools).

Skill specialization: each household develops 2 to 3 areas of practical capability and shares with the group.
Typical specializations include gardening, food preservation, mechanical repair, electrical and plumbing,
medical knowledge, financial planning, child care, elder care, cooking and meal preparation.

Capital pooling: shared purchase of equipment too expensive for any single household but valuable to all
(commercial-grade canning equipment, walk-behind tiller, snow blower, log splitter, generator, water
filtration system). Allocate based on actual contribution and need rather than rigid equal-share.

Time investment: 2 to 6 hours per month for active participation; benefit substantially exceeds time cost
once established.

Community Network: 20 to 60 Households

Composition: neighborhood, congregation, school community, civic organization. Looser ties than immediate
circle but established community structure provides trust foundation.

Function: larger-scale skill exchange, bulk purchasing cooperation, community garden management, tool
library operation, knowledge transfer to new members.

Bulk purchasing: pooled purchases of staple food, fuel, household supplies, garden supplies. Typical 15 to 35
percent cost reduction versus retail.

Community garden plots: organized garden space serving 10 to 30 families. Reduces individual capital
investment; provides social and educational benefit; enables crop diversity beyond individual household
capacity.

Tool library and equipment library: shared inventory of tools and equipment that no single household needs
frequently. Substantially reduces aggregate community capital outlay.

Knowledge transfer: workshops, mentorship, intergenerational skill teaching. Builds community capacity
over multi-year horizon.

Regional Network: 200+ Households

Composition: town, township, county-level civic and community organizations. Includes existing institutions
(churches, granges, civic clubs, volunteer fire departments, neighborhood associations, agricultural
cooperatives).

Function: economic and political resilience at scale; coordination with local government; aggregate
purchasing power; community-level emergency response.

Cooperative purchasing organizations: existing structures (food co-ops, energy co-ops, credit unions,
agricultural cooperatives) provide established legal and operational framework.

Civic engagement: community-level advocacy for utility rate structures, zoning to permit chickens and
gardens, school nutrition program adaptation, library and community center programming for resilience
skills.
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Emergency response integration: coordination with local emergency management, CERT (Community
Emergency Response Team) programs, and volunteer fire/EMS provides formal training and structured
engagement.

Mutual Assistance Group Establishment Sequence

Start with the immediate circle. Identify 3 to 8 households among neighbors, family, and close friends willing
to engage in deliberate cooperation. Begin with concrete small steps: share garden surplus, lend tools,
exchange childcare.

Build trust through demonstrated reliability over 6 to 18 months before scaling. Mutual assistance fails when
trust is assumed rather than earned.

Add complementary skills deliberately. If your immediate circle is all white-collar professionals, build
connections with trades practitioners, farmers, and craftspeople through community channels.

Avoid formalization until necessary. Most mutual assistance operates informally with strong trust; formal
structures (LLC, cooperative, written agreements) become valuable only at larger scale or when significant
capital is involved.

Engage existing community institutions before creating new ones. Churches, civic clubs, agricultural
cooperatives, neighborhood associations, and volunteer organizations already provide trust frameworks and
operational capacity.
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Economic Impact of Self-Reliance and Mutual Assistance

Self-reliance and mutual assistance produce measurable household cost reduction across the cascade horizon. The

table below summarizes typical household impact at three engagement levels.

CATEGORY MINIMAL MODERATE FULL ENGAGE PRIMARY MECHANISM
ENGAGE ENGAGE
Food cost reduction $200 $1,200 $3,800 Garden, chickens, preservation,
bulk pooling
Energy cost reduction $300 $1,400 $3,200 Weatherization, wood heat,

solar, heat pump

Vehicle and home repair $200 $800 $2,400 Skills development, tool library,
mentorship
Healthcare cost reduction $100 $400 $1,600 Preventive care, basic first aid,

mutual support

Major equipment cost SO $600 $2,400 Shared purchase, tool library,
equipment co-op

Mental health and resilience $200 $800 $2,400 Community connection, reduced
isolation

ANNUAL HOUSEHOLD $1,000 $5,200 $15,800 Direct cost reduction; multi-

BENEFIT year compounding

Engagement levels described: Minimal engagement is household-level only with basic preparedness (pantry depth,
emergency cash, basic skills). Moderate engagement adds active gardening, immediate-circle mutual assistance,
and 2 to 3 self-reliance practices. Full engagement adds chickens or other livestock, energy self-reliance (wood or
solar), community-level mutual assistance participation, and active skill development across multiple categories.

Critical analytical finding: the benefit of self-reliance and mutual assistance is non-linear. The first 51,000 of annual
benefit requires only modest engagement; reaching 55,000 to 515,000 requires deliberate, sustained, multi-year
cultivation of skills, relationships, and capital investments. The compounding effect over 5 to 10 years is substantial.

Non-Economic Benefits
Self-reliance and mutual assistance produce benefits beyond direct cost reduction that are difficult to quantify but
materially affect household wellbeing:
e Community connection and reduced social isolation: documented mental health and physical health benefits
with measurable longevity impact.
e Resilience against future shocks: the household and community that practiced through this cascade is
materially better positioned for the next event.
e Skill transfer to next generation: children in households with active self-reliance practices develop practical
skills and resilience mindset that persists into adult life.
¢ |dentity and meaning: deliberate practice of self-reliance and mutual assistance provides household purpose
and shared goals during disruption.
e Civic capacity: communities with strong mutual assistance networks demonstrate measurably better
outcomes in emergency response, economic resilience, and political effectiveness.
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The household that acts in the D+0 to D+30 window captures most of the available cost avoidance. The
household that waits to D+90 or beyond is acting inside the retail wave rather than ahead of it.
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KEY JUDGMENTS

Stated in ICD 203 estimative language. Each judgment is keyed to the order of effect and consumer-facing
manifestation.

KJ-1: Fuel and energy transmission

Assessed with HIGH CONFIDENCE that the US household has already absorbed the bulk of the 2nd order fuel
transmission. Peak retail gasoline arrives in the D+60 to D+120 window measured from current date, partially
moderated by SPR release. Heating season Nov-2026 through Mar-2027 carries the natural gas wave.

KJ-2: Pharmaceutical and electronics

Assessed with HIGH CONFIDENCE that the 3rd order pharmaceutical generic shortage wave arrives D+60 to D+120
from current date, and the consumer electronics retail wave arrives D+90 to D+240. Both are now near-term
planning horizons for the household.

KJ-3: Grocery and food at home
Assessed with HIGH CONFIDENCE that the 4th order grocery wave arrives D+180 to D+365 through the fertilizer-to-
shelf-price transmission chain. Food at home CPI runs 4 to 12 percent above pre-blockade trajectory at peak.

KJ-4: Cumulative household economic impact

Assessed with MODERATE CONFIDENCE that cumulative 24-month US household impact ranges from $1,860 (low
scenario) to $9,380 (high scenario), with central estimate near $4,480. Concentration in lower-income, fixed-
income, single-earner, and rural households.

KJ-5: Structural baseline shift

Assessed with MODERATE CONFIDENCE that the US consumer baseline for medications, food at home, and
consumer electronics settles 5 to 15 percent above pre-blockade trajectory through D+730, persisting after
physical resolution of the blockade due to marine insurance repricing, reshoring economics, and supply chain
resilience surcharges.

KJ-6: Household action window

Assessed with HIGH CONFIDENCE that the household that acts inside the D+0 to D+30 window captures the
majority of available cost avoidance. The window narrows materially after D+30 and closes for most fuel and
durable goods categories by D+90.

KJ-7: New normal versus old normal

Assessed with HIGH CONFIDENCE that the pre-blockade baseline is gone regardless of resolution timing. Marine
insurance pricing, reshoring capital commitments, strategic stockpile doctrine, Asian buyer purchasing
diversification, and US consumer preparedness behavior have all already shifted in ways that do not snap back.
The household decision is which new baseline to plan against, not whether to act on a new baseline.

KJ-8: Duration scenario consumer impact

Assessed with HIGH CONFIDENCE that 24-month household cost impact ranges from $1,800 (7-day resolution
scenario) to $9,400 (sustained 2+ year scenario), with central estimate $4,480 corresponding to the D+120 to
D+365 resolution band. Resolution within the next 30 days produces the lowest-cost outcome; beyond D+120 from
current date, structural lock-in dominates regardless of subsequent resolution.

KJ-9: Post-resolution pulse

Assessed with MODERATE-HIGH CONFIDENCE that the post-resolution pulse phase produces a second freight rate
spike, brief pulse-window pricing moderation in petroleum products, and 60 to 120 day destination port
congestion. Households should treat pulse-window pricing as transient inventory clearance rather than durable
return to pre-blockade conditions.

UNCLASSIFIED // SUBSCRIBER DISTRIBUTION fortunefavorstheprepared.com Page 61 of 68



FORTUNE FAVORS THE PREPARED SPECIAL IMPACT ANALYSIS

KJ-10: Bypass infrastructure timeline

Assessed with HIGH CONFIDENCE that pipeline bypass infrastructure cannot materially relieve consumer pricing
pressure in the first 12 to 24 months. Bypass expansion over 3 to 7 years modestly reduces structural Gulf
dependence. Full bypass diversification over 7 to 15 years may significantly reduce US household exposure to
future chokepoint events but does not provide near-term cascade relief.

KJ-11: Self-reliance and mutual assistance economic impact

Assessed with HIGH CONFIDENCE that deliberate self-reliance and mutual assistance produces measurable
household economic benefit ranging from $1,000 annually (minimal engagement) to $15,800 annually (full
engagement) with multi-year compounding effect. Non-economic benefits including community connection,
future-shock resilience, and skill transfer to next generation materially exceed the quantifiable cost reduction.

KJ-12: Civilizational realignment baseline shift

Assessed with MODERATE CONFIDENCE that US economic structure, alliance architecture, energy infrastructure,
industrial geography, and generational political patterns enter a multi-decade reshaping phase. Households
making long-cycle decisions (housing, education, career, retirement geography) over the next 5 to 10 years should
plan against the realignment direction rather than the pre-blockade baseline.
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COLLECTION GAPS: WHAT THIS ANALYSIS CANNOT SEE

Per the Self-Disclosure of Limits standard, this section documents the categories of data and observation the

analyst cannot access. Each gap is stated explicitly with what is known about the boundary, what would close the

gap, and how the gap affects the analytical judgments above. The reader should weigh the analytical findings

against these limits.

This section is not a defensive caveat. Collection gaps are part of the analytical product. Stating them explicitly lets

the reader calibrate confidence and identify areas where caution is warranted regardless of what the analytical

boxes say.

GAP

Classified diplomatic
negotiations

Real-time vessel and cargo
positioning

Gulf producer storage and
reservoir state

Marine insurance market
terms

Hospital and retail pharmacy
inventory

Semiconductor fab specialty
gas contracts

Sovereign wealth fund
positioning

WHAT WE CANNOT SEE AND IMPACT ON ANALYSIS

Bilateral and multilateral negotiations between US, Iran, GCC states, and intermediary
nations (Pakistan, Oman, Qatar) are not publicly visible. Duration scenarios in this report
rely on observable signals (public statements, military posture, market behavior) which are
lagging indicators. Resolution may arrive faster than central estimate (if private negotiations
are advancing) or slower (if public posture diverges from private dynamics). Gap closes only
with after-action disclosure, typically 6 to 24 months post-resolution.

Commercial vessel positioning is observable via AlS (Vortexa, Kpler, MarineTraffic). Cargo
manifests, charter terms, ship-to-ship transfer arrangements, and floating-storage
utilization at vessel level are not publicly visible. Stranded fleet composition (crude grade,
destination, ownership) is partially observable. Gap affects post-resolution pulse analysis:
pulse magnitude depends on cargo composition and destination-port capability which are
not fully visible.

Saudi Aramco, ADNOC, KPC, and Qatar Energy do not publicly disclose real-time storage
utilization, well shut-in patterns, gas-oil ratio shifts, or reservoir management decisions.
Iranian production data is partially obscured. Gap affects upstream supply state assessment:
actual production constraint may be larger or smaller than central estimate. Post-resolution
pulse magnitude depends on storage state at resolution moment.

Lloyd's market and London insurance market pricing for Hormuz transit and adjacent waters
is not publicly disclosed. War-risk premium repricing magnitude is estimated from market
commentary and historical analogs. Gap affects the assessment of permanent baseline shift
in 6th order analysis: actual premium reset may be larger than estimated (if Lloyd's repricing
is more aggressive than public commentary suggests).

Hospital pharmacy inventory levels are not publicly reported. Retail chain pharmacy
inventory is proprietary. FDA Drug Shortages list is reactive (post-shortage) rather than
predictive. Gap affects 3rd order pharma shortage timing: actual shortage onset may be
earlier than central estimate (if inventory is thinner than estimated) or later (if buffer is
larger).

Intel, TSMC Arizona, Samsung Texas, and Micron specialty gas contract terms (helium, neon,
xenon, krypton) are proprietary. Fab inventory and consumption rates are not publicly
disclosed. BLM Cliffside helium reserve drawdown decision criteria are partially visible. Gap
affects 3rd order electronics pricing timing: actual fab allocation tightening may begin
earlier or later than central estimate.

Saudi PIF, ADIA, QIA, KIA, and CIC asset allocations are partially disclosed with substantial
lag (quarterly or annual filings for selected holdings; bilateral arrangements often not
disclosed). Real-time positioning during the cascade is not observable. Gap affects 8th order
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GAP

US Strategic Petroleum
Reserve refill politics

Federal Reserve reaction
function

Private reshoring capital
commitments

State-level fiscal stress
trajectories

Healthcare workforce
internal data

Generational demographic
decisions

Cyber operations and grid
stress

Iran internal economic and
political dynamics

WHAT WE CANNOT SEE AND IMPACT ON ANALYSIS

analysis of US asset price effects: actual SWF behavior may produce larger or smaller impact
on US equity, Treasury, and real estate markets than central estimate.

Refill decision criteria, target levels, and pricing strategy are not publicly committed. DOE
messaging is contradictory between public statements. Gap affects 5th order SPR analysis:
actual refill cycle may begin earlier than central estimate (if administration prioritizes
strategic cushion) or later (if pricing strategy delays refill).

Federal Reserve internal modeling of stagflationary impulse versus growth slowdown is not
publicly disclosed. FOMC reaction function under sustained supply shock is partially
observable through prior episodes (1973-1975, 2022-2023) but specific calibration is
unknown. Gap affects 5th order household financial stress analysis: monetary policy
response may amplify or cushion the household impact.

Public reshoring announcements (CHIPS, IRA, DPA-funded) are visible. Private reshoring
capital commitments by non-public companies, family offices, and private equity are not
systematically disclosed. Gap affects 6th order reshoring economics analysis: actual
reshoring capacity buildup may be larger than estimated (with corresponding larger
consumer baseline shift).

State budget data reports with 3 to 9 month lag through NASBO and Pew. Rainy-day fund
balances are reported but spending pressure is forecast rather than measured. Local
government fiscal stress data is fragmented across thousands of jurisdictions. Gap affects
population segment analysis of state fiscal stress: actual service degradation timing and
magnitude may diverge from central estimate.

Hospital nursing vacancy rates, registered nurse turnover, and specialized provider
availability are not consistently reported. AHA workforce surveys are aggregated with lag.
Specific hospital and health system internal data is proprietary. Gap affects population
segment analysis of healthcare access: actual service degradation may be more
concentrated geographically than aggregate data suggests.

Household formation, marriage, birth, retirement timing, and geographic migration
decisions are inherently future and observable only after the fact. CDC and Census report
data with 6 to 24 month lag. Gap is structural rather than collection-driven: 7th order
analysis is necessarily scenario-based rather than measurement-based. Confidence is
MODERATE accordingly.

State cyber operations against US infrastructure are classified. CISA advisories report
observable activity but capability assessments and intent are limited. Grid operator internal
stress data is proprietary. Gap affects Cybersecurity Dimension analysis: actual cyber-driven
outage probability and severity may be larger or smaller than central estimate.

Iranian internal economic conditions, political stability, IRGC internal dynamics, and
Supreme National Security Council deliberations are not directly observable. Iranian intent
on blockade duration and resolution terms is inferred from public signaling. Gap affects
duration scenario analysis: actual Iranian behavior may diverge from observable signals in
either direction.

Gap closure pathways. Some gaps close with time: after-action reporting on diplomatic negotiations, quarterly SWF

disclosures, lagged state fiscal data. Some gaps close with subsequent FFTP analytical products: pulse analysis as

resolution approaches, updated reshoring analysis as private capital becomes public. Some gaps are structural and

do not close: future demographic decisions, classified cyber operations.
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How to read the analysis with these gaps in mind. The analytical boxes above represent best assessment from
observable signals. Where a gap directly affects a judgment, the confidence level reflects that limitation. Readers
making household decisions should treat the analysis as calibrated estimate rather than precise forecast, and
should be alert for subsequent FFTP products that may revise judgments as gaps close.
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ANALYTICAL STANDARDS

This report is produced under the Fortune Favors the Prepared analytical standards: Operational Discipline, Anti-
Bias Discipline, and Tradecraft Standards. The full standards are documented as a standing reference and are not
repeated inline in published reports.

REFERENCE
Analytical Standards and Tradecraft

Fortune Favors the Prepared

fortunefavorstheprepared.com/analytical-standards-and-tradecraft

The reference page documents the rules governing every FFTP analytical product: how analysis is presented to the reader, how
source material is evaluated and represented, and how analytical judgments are constructed, dated, and revised. Readers are
encouraged to review the standards to evaluate compliance directly from this product.

Three rules anchor this report specifically:

First, source-symmetric skepticism. The same evidentiary standard applies to all state actors. Single-source state-
media claims are classified LOW CONFIDENCE absent multi-stream corroboration regardless of which state is the
source. State framing is reported attributed; it is not adopted as report voice.

Second, the two-alternates rule. Every analytical judgment in this report carries at least two explicit alternate
hypotheses. Each alternate carries its own supporting evidence and its own disconfirming evidence on equal
footing with the primary analysis. The reader can compare three lines of analysis directly.

Third, neutrality across the political spectrum. Political intent attribution is out of scope. The blockade is treated as
a fixed boundary condition. Cause analysis is treated separately from impact analysis. The product serves
households across the political spectrum without partisan framing.
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BUILDING HOUSEHOLD RESILIENCE: FFTP RESOURCES

The cascade analysis above identifies what is happening and what households should consider. The translation
from analysis to action benefits from structured frameworks and supporting tools. FFTP maintains a set of
household resilience workbooks and daily intelligence products that support the household work the cascade
requires. Each is described briefly below. More information can be found at
https://fortunefavorstheprepared.com/

FOUNDATION ASSESSMENT LONG-HORIZON
Family Emergency Plan Personal Preparedness Assessment Household Resilience Workbook
Structured framework for documenting Systematic self-assessment across Long-cycle resilience planning: self-
family communication plans, evacuation preparedness categories: food, water, reliance skill development, mutual
routes, meeting points, important shelter, medical, financial, assistance group building, financial
documents, and emergency contacts. communications, security, and skills. resilience structures, and household
The foundational household Identifies gaps and provides prioritized capacity assessment over multi-year
preparedness workbook. action steps. horizon.
Most relevant to: every household, Most relevant to: households starting or Most relevant to: households moving from
particularly those with children, elderly refreshing their preparedness posture; disaster-response posture to baseline-shift
members, or members with medical needs. complements the FEP. posture as described in this report.

CONTINUITY DAILY INTELLIGENCE REFERENCE LIBRARY
Next of Kin Workbook Daily Threat Reports fortunefavorstheprepared.com
What your family needs to know if you Daily intelligence reporting on threats Reference library of preparedness
cannot tell them. Accounts, passwords, and developments affecting household articles, weather and emergency
important documents, healthcare and small-business resilience. Three communications guides, household-
directives, funeral preferences, and the product lines: Full DTR for serious specific threat briefs, and sector-specific
practical knowledge that disappears analytical readers, Lite for time- business resilience products. Free and
when a household member dies or constrained readers, and DPB for subscriber tiers available.
becomes incapacitated. households needing the operational Most relevant to: anyone wanting to
Most relevant to: every adult; particularly essentials. extend the analysis in this report into
important for primary household financial Most relevant to: anyone making deeper category-specific guidance.
or administrative member. household decisions in the cascade

environment described in this report.

Why this matters

The cascade analysis above describes a multi-year reshaping of the household economic environment. The
household work required to navigate it benefits from structured frameworks. The Family Emergency Plan and
Personal Preparedness Assessment establish the foundation. The Household Resilience Workbook supports the
long-cycle self-reliance and mutual-assistance work the cascade requires. The Next of Kin Workbook addresses the
fragility every household carries: knowledge and access that disappear when something happens to the household
administrator.

The Daily Threat Reports provide the running situational awareness that complements this cascade-level analysis.
Cascade-level reports establish the framework; daily reports track the developing reality against the framework.
Both layers serve the household; neither replaces the other.

The website serves as the broader reference library. The analytical posture across all FFTP products is consistent:
clear-eyed assessment, ICD 203 tradecraft, actionable guidance, and explicit attention to the household as the unit
of resilience.
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All FFTP products are available at fortunefavorstheprepared.com. The website indicates current availability, pricing,
and access tiers. Subscription supports the analytical work; the household work is what matters.

Fortune Favors the Prepared

OSINT Threat and Resilience Desk
fortunefavorstheprepared.com

Semper Paratus, Semper Gumby
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